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11 Mayor’s Foreword

Mayor s foreword at the tabling of the draft 2018/19 Annual budget

We are here before Council to table the draft 2018/19 annual budget for the consideration of the
House. We are compelled by legislation to embark on this exercise to enable the Council to adopt
the 2018/19 IDP and Budget at the end of May 2018. This also paves the way for Council to subject
the draft annual budget to public scrutiny to make comments and inputs.

The draft budget emanates from the submissions made by internal departments and we would like
to thank them for the job well done. We would also like to mention that the base of this draft budget
emanates from the Strategic planning session that was held in February 2018. The Strategic
planning session assisted us a lot in making self-introspection and the direction which the
Municipality must take to achieve its 2030 vision. What remains central to us is the acceleration of
the pace to provide basic services to our communities.

As stated the draft annual budget will be subjected to public participation in the following month
to solicit inputs and comments by the communities to inform the final IDP and Budget to be
considered at the end of the financial year. As a practise the engagements with the communities
will be intense, robust and at times emotional as most wishes of various villages will not be covered
due to budgetary constraints. We would like to appeal to our Councillors to remain level headed to
accommodate the needs from the communities. Our wish is to see every Councillor being part of
the activities for the collective ownership of the project.

Qur draft annual budget is based on the following four factors;

. Equitable share

. Municipal Infrastructure grant
. Own funding
. INEG

Our allocation and spending in the following financial year will be based on the above mentioned
activities. We would like to increase our tariffs to be in line with the CPIX and the inflation rate.
This will enable the Council to generate its own revenue in order to meet the demands of the
communities.

We are still experiencing huge debt from government departments, business and rate payers, We
are confident that our intervention strategy of reduction the debts by 50% to both business and
domestic will yield positive results. Also our debt collectors will assist in recouping money from
those owing the institution.




1.3 Council Resolutions

The Mayor of the municipality Councillor Phokane JM hereby tables the following resolutions for

approval. That Council approve;

1.3.1 Total revenue be budgeted at R711 million for 2018/19, increasing to R738 million and R770
million for the MTREF period,

1.3.2 Total operational expenditure be budgeted at R584 million, increasing to R586 million and
increasing to R614 million for the MTREF period,

1.3.3 Total capital expenditure be budgeted at R 200 million, reducing to Ri44 million and
reducing to R136 million for the MTREF period,

1.3.4 That EXCO support and recommend to Council the approval and implementation of the
draft budget related policies from 1 July 2018,
- The following budget related policies are made available for review;
1.3.4.1 Asset management policy
1.3.4.2 Borrowing Policy
1.3.4.3 The credit control and debt collection policy.
1.3.4.4 Budget policy
1.3.4.5 Virement policy
1.3.4.6 Cash management and investment policy
1.3.4.7 Tariff f policy
1.3.4.8 Indigent management policy
1.3.4.9 Property rates policy
1.3.4.10 Supply Chain Management Policy
1.3.4.11 Cost Containment Policy

1.3.5 That EXCO recommend to Council to approve the draft reviewed tariffs to be implemented
from 1 July 2018 for billing purposes,

1.3.6 That the draft budget for the financial year 2018/19 be submitted to National and Provincial
Treasury and relevant stakeholders in the prescribed format.

1.3.7 That the annual budget for 2018/19 be placed on the Fetakgomo Tubatse Municipality
website as prescribed by MFMA section 75(1).




1.4 EXECUTIVE SUMMARY

Fetakgomo Tubatse Municipality local municipality has in preparation and compilation of this
budget complied with the Municipal Budgeting and Reporting Regulation (MBRR) notice no
31804 of 2009, the provisions of the MFMA, the provisions of the MSA and various budget

circulars which guide the process, content and the format of municipal budgets.

The budget document must be read together with the Integrated Development Plan (IDP) and
the Service Delivery and Budget Implementation Plan (SDBIP) to gain a full understanding of

its intentions.

Domestic GDP growth for 2016 was forecasted at 0.9 per cent at the time of the 2016 Budget
and it has since been revised to 0.5 per cent. It is anticipated that factors such as a more relia]ﬂe
electricity supply, improved labour relations, low inflation, a recovery in business and consumer
confidence, stabilising commodity prices and stronger global growth will increase growth to 2.2
per cent by 2019. Furthermore, the country has experienced a decline in mining growth and
weakened agricultural outputs as a result of the drought while growth in transport and

telecommunications, electricity, gas and water have declined because of weakened demand.

These economic challenges will continue to pressurise municipal revenue generation and
collection hence a conservative approach is advised for projecting revenue, Municipalities will
have to improve their efforts to limit non-priority spending and to implement stringent cost

containment measures.

The following headline CPI inflation forecasts were taken into consideration during budget
preparation process and Medium Term Revenue and Expenditure Framework as gazette by

National Treasury.

2016/17-
2020/21

2016/17 2017/18 2018/19 2019/20 2020/21

Fiscal year

Actual

Estimate

Forecast

CPI Inflation

6.3%

5.4%

52%

5.5%

5.5%

Real
growth

GDP

0.9%

1.0%

1.5%

1.8%

2.1%

This is the inflation targets and forecasts of the South African Reserve Bank (SARB




The municipality has taken these projections into account in preparing this budget. We become
more conservative in our revenue collection rates while expecting the community to demand

more assistance from the municipality.

The budget is under pressure where expenditure has ouipaced income resulting in an
unsustainable financial trajectory. The budget deficit will be funded by accumulated funds from
savings and unspent funds in the previous years. The municipality will have enough resources
to provide for provisions, current liabilities and cash backing of unspent conditional grants. The
budget deficit will ease in the next financial year 2019/2020 and budget a net surplus in the
2020/2021 budget year.

OVERVIEW OF THE 2019 BUDGET

The municipality has little room to make choices as the budget continues to be under pressure

due to slow or little revenue growth while the cost of doing business increases exponentially.

The budget is intended to strengthen municipal operations such institutional development and
transformation, good governance, improving the financial viability, basic service delivery and

spatial planning.

The operating budget is pushed up by input costs such as electricity, cleaning and maintenance

costs as a result of added building constructed over the last few years.

Furthermore community needs continues to grow demanding for contribution to projects as
outlined in the IDP.

1.5 OPERATING BUDGET FRAMEWORK

Fetakgomo Tubatse Municipality local municipality has in preparation and compilation of this
budget compiled with the Municipal Budgeting and Reporting Regulation (MBRR) notice no
31804 of 2009, the provisions of the MFMA, the provisions of the MSA and various budget

circulars which guide the process, content and the format of municipal budgets.

The following assumptions were used in compiling the budget;

e (Consumer price inflation forecast is at 5,3 per cent increasing to 5,4 and 5,5 over the MTREF




Surplus cash is invested in capital expenditure programmes in 2019 reducing over the MTREF.
Ensuring that expenditure is aligned to revenue and that the municipality has sufficient cash to
finance the expenditure as in section 18 of MIFMA;

Ensure that the municipality maintains sufficient reserves for rainy days and capital expansion.
Ensure that the budget respond to priorities enlisted in the IDP.

Review of all programmes and cost centres to minimize wastage, maximize efficient and
accelerate service delivery;

Reprioritization of expenditure programmes to curb the growing personnel expenditure.
Ensure that services are cost reflective, affordable and sustainable.

Ensure that realistic revenue targets are set to ensure that the budget is funded.

Follow the national guide on salary and CPI projections.




Table 1: Consolidated Overview

CURRENT YEAR 2018 2018/19 MTREF
AREA AUGITED OUTCOMES ORIGINAL AJUSTED FULL YEAR BUDGET BUDGET BUDGET
2017 BUDGET BUDGET FORECAST F418/19 2018/13 2018/19

TOTAL REVENUE 544,137,468 633,301,914 619,001,913 619,907,971  711,282,382| 796,409,959 | 770,242,965
TOTAL EXPENDITURE 412,484,560} (574,247,117) 633,005,013} (633.036,013)]  {684,959,428)) (586,532,402 (614,547,434)
CAPEX- OWN FUNDS 8512615 58,950,000 62,395,412 62,305,412 54,590,000 13,635,000 6,781,750
CAPEX MG 104,970,490 81478401 141,376,360 111,976,360 86,43% 250 91,356,250 96,780,137
CAPEX INEP : 10,000,000 - : 50,000,000 49,000,000 30,000,000
TOTAL GAPEX {113,483,005) {150,438,401) H743T4IT2) (74371779) (200921,250)  (144,891,250) (136,561 ,887)
SURPLUS{DEFICIT) 18,168,003 (90,383,604) [187,565,872) (187,565,872  (74,597,795] 5,878,308 19,133,644

Total revenue anticipated is R 711 million for 2018/19, increasing to R738 million and R770 million for
the MTREF period,

Total operational expenditure is R584 million, increasing to R 586 million and increasing to R 614 million
for the MTREF period,

Total capital expenditure is R 200 million, decreasing to R144 million and decreasing to R136 million
for the MTREF period,

These resulted in the deficit of R 74 million for the 2018/19 financial year while a surplus of R6, 8 million
and R 19 million for the two outer years is anticipated.

Accelerated spending is planned for the 2018/19 financial year fo address the service delivery backlog
while the two outer years will see a slight decrease in spending, and

The deficit of R 74 million will be funded by savings from 2017/18 financial year which will emanate from
cost containment measures for operational expenditure.

it should he noted that the deficit is mainly attributable to non — cash transactions such as Depreciation
of assets and provisions for impairments of debtors book.

Depreciation is budgeted for at R 78 million and Provision of doubtful debts is budget at R32 million for
2018/19 financial year.




1.6 OPERATING REVENUE FRAMEWORK

Fetakgomo Tubatse Municipality to improve the quality of services provided to its citizens it needs
to generate the required income. In these tough economic times strong revenue management is
fundamental to the financial stability of every municipality. The reality is that we are faced with
development backlogs and poverty. The expenditure required to address these challenges will
inevitably always exceed available funding; hence the difficult choices have to be made in relation
to tariff increases and balancing expenditures against realistically anticipated revenues. The
receivers of our services have an obligation to pay for the services they receive so that the

municipality continues to offer such services.
The municipality’s revenue strategy is built around the following key components;

¢ National treasury’s key guidelines and macroeconomic policy;

¢ Growth in the municipality’s continued economic development

o [Efficient revenue management, which aims to ensure that billed revenue is collected

« Achievement of full cost recovery of specific user charges especially in relation to trading
services;

s Determining the tariff escalation rate by calculating the revenue requirement of each service;

» The municipality’s property rates policy approved in terms of the Municipal Property Rates
Act, 2004 (Act 6 of 2004)(MPRA) |

+ The municipality’s indigent policy and rendering of free basic services; and

e Tariff policies of the municipality




Table 2: Consolidated Revenue Overview

LIM476 Fetakgomo-Tubatse - Table A4 Budgeted Financial Performance (revenue and expenditure)

Description Ref 201415 2015H6 2016117 Current Year 201718 2018119 Medium Term Revenue &
Expenditure Framewark
R thousand ’ Audited Audited Audited Original Adjusted Fult Year Pre-audit | Budgel Year | Budget Year | Budget Year
Quicome Oulcome | Ouicome Budgat Budget Forecast outcome 201844 # 2019/20 | +2 2020121

Revenue By Source
Properly raes 2 - - 107,248 123,856 123,856 123,856 - | 144,058 152,702 161,835
Service charges - elechicily revenus 2 - - - - - - - - - -
Seivice charges - waler revenug 2 - - - - - - - - . -
Service charges - sanitafion revenue Z - - - - - - - - - -
Service charges - refluse revenue 2 - - 14,209 11,479 11,478 14,419 - 11,570 12,264 13,000
Semvlce charges - cther
Renta! of facilifes and equipment 271 575 575 575 615 §46 685
Inlerest eamed - external investmen's 9,039 11,519 11,519 11,51¢ 12,210 12,943 13,712
Intatest eamed - culstanding deblors 14,719 14,719 11,719 12,543 13,264 14,060
Dividends recelved ~
Fines, penalies and forfells 3,214 14,436 14,435 14,436 2,533 2,685 2,046
Lizences znd permits 7,160 13,845 13,845 13,045 K WA Tes[ 14577
Agency services 4274 3910 3018 ' 4531 4,803 5,091
Transfers and subsidles 272,066 352,892 329,553 329,513 414,936 474,629 437,720
Cther revenue 2 - - 25,960 3,342 3,697 3,697 - 3,320 3,534 2,477
Gains on disposal of PPE

Tofa) Revenue {excluding capital transfers - - 439,187 547,939 524,559 524,559 - 620,408 642,237 665,960

and confritutions)

Property rates

Property rates collection is estimated at 78 per cent and a provision of 22 per cent has been made

for bad debt. This is based on the trend over the past year.

The projected billing has also taken into account the collection trends and revenue forgone over

the past years.

Traffic function

Traffic function which has been fully devolved to the municipality is the second most collectible

revenue source following grants. The traffic station has been completed and operational.

Grant funding

Revenues from the government grants; equitable share, Municipal Finance Management Grant
(FMG), Intergrated National Electricity Grant (INEG) , Municipal Infrastructure Grant and EPWP
incentive Grant are reliable and constitute 71 per cent of the budgeted revenue. This means only
less than 29 per cent of the revenue may fluctuate giving the municipality certainty on its

expenditures and better planning.




Table 3 : Grant Receipts

LIMA476 Fetakgomeo-Tubatse - Suppotting Table SA18 Transfers and grant receipts

2018/19 Mediura Term Revenue &
Expenditure Framework

Audited Audlted Audited Orlglinal Adjusted Full Year | Budget Year | Budget Year | Budget Year

Oulcome Outcome Outcome Budget Budgst Farecast 2018119 1 2019/20 | 422020721

Description Ref| 2014M5 201516 201617 Current Year 2017118

R thousand

RECEIPTS: 1,2

Operating Transfers and Grants

Natlonal Government: - - 272,066 342,892 342,892 342,892 365,026 384,724 407,822
Local Goverament Equitable Share 5,461 333,002 333,002 333,002 4,301 4,561 4,835
Finance Managamenl 3,635 4,045 4,045 4,045 359,356 378,699 401,421
EPWP Incentive 2,121 1,278 1,279 1,279 1,369 1,464 1,567
Murfcipal Damarcaten Transiton 9,843 4,566 4,566 4,566

Provinclal Governiment: - - - - - - - - -

Municipal Demarsation Transtion

District Municipality: - - - - - - - - -
finsert description)

Other grant providers! - - - - - - - - -
finserf description] =

Tatal Operating Transfers and Grants 5 - - 272,066 342,892 342,892 342,892 365,026 384,724 407,822

Capital Transfers and Grants

National Government: - - 104,970 95,863 85,663 85,863 140,875 136,165 131,435
Municipal Infrastiuchire Grant {MiG) ' 104,970 85,883 85,503 85,863 90,875 96,165 101,935
ENEG - 10,000 - - 50,000 40,000 30,000

Provinclal Government: - - - - - - - - -
Other capilal ransfers/grants [Insert
description]

District Municipality: - - - - - - - - -
[insert description]

Other grant providers: v - - - - - - - -
finsert descripion]

Total Capital Transfers and Grants 5 - - 104,970 95,863 85,863 85,863 140,875 136,165 434,035
TOTAL RECEIPTS OF TRANSFERS & GRANTS - - 37,037 438,755 428,755 428,755 505,901 520,869 539,157

« Revenue from grants and subsidies amounts to R505 million for 2018/19, the major categories being
the following:
o Equitable share R 359 million,
o Municipa! infrastructure Grant (MIG} funding of R86 million,
o Integrated National Electrification Grant (INEG) of R50 million




Chart 1: Revenue per source chart

BUDGET 2018/2019

a REFUSE REMOVAL CHARGES
| INTEREST ON OUTSTANDING DEBTORS

LICENSING-CHANGE OF LIC/APPL FEES

"

FENES-TRAFFIC
& LICENSING-DRIVER SLICENSES
w LEARNERS LICENCES

u PROPERTY RATES

w INTEREST ON LATE PAYMENT

a INTEREST ON INVESTMENTS

w LICENSING-COMMISSION ON VEHICLE REGISTRATION
u TENDER DOCUMENTS

u LICENCING PERMITS

n OTHER INCOME

The graph indicates different categories regarded as revenue.




1.7 OPERATING EXPENDITURE FRAMEWORK

The municipality’s expenditure framework for 2018/2019 budget and MTREF is informed by the
following;

Review and prioritisation of expenditure programmes based on impact assessment
Funding of the budget over the medium term as informed by section 18 and 19 of the MFMA;
Additional human resources will only be considered as a last resort;

Operational gains and efficiencies will be directed to funding the capital budget and other
core services;

Salary increases budgeted at 7 per cent which 0,5 per cent above what National Treasury

project.

While the operating expenses are rising annually, the budget is considering various ways of
reducing recurring expenditure by promoting the green economy, monitoring travelling
expensive and removing the nice to have altogether.

Service delivery programmes have being evaluated and additional funds provided where
necessary.

All revenue projections are based on trends except where the revenue from national or
provincial government in which case has been gazetted.

Funding for capital expenditure takes into account the availability of funding,




Table 4: Summary of operating expenditure by standard classification item

LIM476 Fetakgomo-Tubatse - Table Ad Budgeted Financlal Performance {revenue and expendifure)

Description Ref| 20145 | 20156 | 20167 Current Yoar 2017118 20%/19 Medium Ter Ravenuio &
Expendilure Framework
R thousand 1 Augdlted Audited Audited Original Adjusted Full Year Pre-audit | Budget Year ] Budget Year | Budgel Year
Oufcome Culcome Outcome Budget Budget Forzcast oufcome 201819 +1 2019720 | 42 2020021

Expendifure 8y Type
Employ ea telated cosls 2 - - 124,447 163,899 184,125 184,129 B 176,276 188,562 201,162
Remunerafon of councillors 23,358 24,009 31,246 34,246 32,022 34,283 36,662
Dabtimpaiiment 3 {17.283) 3,000 F 32,586 32,586 32,100 KULY 36,751
Depreciation & asset Impafrment F4 - - 85,739 9,000 55351 55,351 - 8,239 8,816 9,433
Finance charges 2,667 1,725 1,725 T 1,725 1,846 1,975 2,114
Bulk purchases 2 - - 154 - - - - - - -
Other mafarials 4 50,089 12,148 124,068 F 124,065 145,419 102,748 97,929
Confragled services - - 50,995 79,838 72,559 72,559 - B0,542 86,344 93,402
Transkers and subsidies - - 5,465 4,000 5,500 5,500 - 5,000 5,350 5725
Other ex pendifure 4 5 - - 77,142 147,938 125,931 125,930 - 133,516 124,128 130,711
Logs on disposal of PPE

Total Expendilure - - 412,483 584,247 533,096 633,002 - 534,960 586,532 614,548

« Total operational budget is R584 million, incrasing to R586 million and increasing to R614
million over the MTREF period, the highest contributors to the operational expenditure for
2016/17 are:

o Employee related costs of R178 million (31%),

o General Expenses R168 million (29%},

o Depreciation of assets R78 million (13%),

o Repairs and Maintenance R45 million (8%),

o Provision for doubtful debts R32 million (5%), and
o Remuneration of Councillors R31 million (5%).

The operational expenditure budgets for each department are summarised below:
The detailed breakdown for the budgeted operational expenditure are attached in the detailed budget.

DEVELOPMENT PLANNING (DVP)

DESCRIPTION 2018/2019 2019/20 2020121

Employee related costs 11,887,017 12,826,108 13,723,936
General Expenses 19,188,751 8,089,434 8,442,194
TOTAL 31,176,768 20,915,542 22,166,130




LOCAL ECONOMIC DEVELOPMENT (LED)

DESCRIPTION 2018/2019 2019/20 2020/21
Employee refated costs 4,988,463 5,337,654 5,711,290
General Expenses 6,907,450 5,888,972 7,159,350
Leave provision 260,459 278,692 298,200
TOTAL 12,156,372 12,505,318 13,168,840
COMMUNITY SERVICES
DESCRIPTION 2018/2019 | 2019/20 2020/21
Employee related costs 46,706,356 49,965,100 | 53,462,657
General expenses 8,479,791 9,086,378 9,744,024
Repairs and maintenance 1,300,000 1,366,000 1,435,920
Contracted Services (Refuse removal) 10,000,000 10,700,000 | 11,449,000
Provision for doubtful debts for refuse 2,767,796 2,961,541 3,168,849
Leave provision 145,631 155,825 166,733
TOTAL 69,399,574 | 74,234,844 79,427,183
TECHNICAL SERVICES
DESCRIPTION 2018/2019 2019/20 2020/21
Employee related costs 24,097 222 25,730,965 27,532,132
General Expenses 15,146,001 16,208,221 17,340,658
Repairs and maintenance 37,600,000 23,282,306 16,776,981
Depreciation 70,250,000 - 71,391,000 72,539,800
‘Leave pay provision 60,680 64,927 69,472
TOTAL 147,153,203 136,675,419 | 134,258,043




MUNICIPAL MANAGER

DESCRIPTION 2018/2019 2019/20 2020/21
Employee related costs 15,513,164 16,599,085 17,761,021
General Expenses 11,481,943 12,285,680 13,145,677
Leave pay provision 72,816 77,912.73 83,366.63
TOTAL 27,067,923 28,962 677 30,990,065
BUDGET AND TREASURY
DESCRIPTION 2018/2019 2019/20 2020/21
Employee related costs 30,175,741 32,288,043 34,548,205
General Expenses 30,372,124 32,498,173 34,773,045
Leave pay provision 91,592 98,003 104,864
Depreciation 8,239,000 8,815,730 9,432,831
Provision for doubtful debts 32,100,000 34,347,000 36,751,290
TOTAL 100,978,457 108,046,949 115,610,235
CORPORATE SERVICES
DESCRIPTION 2018/2019 2019/20 2020/21
Remuneration of Councilors 31,624,971 33,838,719 36,207,429
Employee related costs 45,627,413 48,821,332 52,238,826
General Expenses 76,469,250 80,792,907 86,513,194
Leave pay provision 286,167 306,198.93 327,633
Repairs and maintenance 6,268,631 6,706,393 7,175,841
|.ease of Municipal buildings 19,800,000 21,780,000 23,958,000
Lease of Yellow Fleet 13,000,000 13,000,000 13,000,000
Electricity related costs 3,950,000 4,226,500.00 4,522,355.00
TOTAL 197,026,432 209,472,050 223,943,278




Key expenditure programmes for implementation include;

« Continued implementation of Expanded Public Works Programme which employees at least
232 people from poor families.

+ Strengthening of the ward committee system of local government through re-training and
skilling, provision of tools of trade and payment of stipends.

« Programmes that improve the conditions of youth, people with disabilities, the elderly,
children and women.

o Provision of bursaries to needy and deserving learners.

+ Support of sport and arts programmes

« Support of local entrepreneurs and cooperative through capital injection.

» Improving measures to prevent fraud, risk management and improve governance.

« Improvement of the revenue collection through better and improved billing systems

« Provision of funds to strengthen the traffic management and the licensing divisions

« Improvement of the refuse removal service through provision of adequate assets and
infrastructure for effective collection.

o Allocation for free basic electricity to needy households in line with the municipality’s
indigent management policies.

o Support of local farming initiatives, tourism,youth, people with disability and local

economic development.




1.8 REMUNERATION OF COUNCILLORS AND EXECUTIVE MANAGEMENT
LEMATS Fetakgomo-Tubatse - Supporting Table 8A23 Salaries, allowances & benefits {

nolitical office bearersicouncillorsisenlor manager

Disclosure of Salaries, Allowances & Benefits . |Ref Salary  |Contdbufions} Allowances |Performance)  In-tind Totd
Bonuses benefits Package
No.
Rand per anhum 1. 2,
Gouncillors 3
Speaker 4 505,202 168,434 55,49 730,248
Chief Whip 413,713 157,904 50,078 681,693
Execudve Mayor 631,616 30,816 210,539 872,971
Depuy Execulive Mayor : -
Executive Corimites 2,991,795 Q97,265 426,774 442,835
Tatal for al other courcillors 16,375,270 2,931,613 5,607,972 24,914,254
Totat Councillors 81 — | 20,977,686 4,285,428 6,361,857 31,624,971

Councillor remuneration is in line with the upper limits as determined by the minister of

Cooperative Governance and Traditional Affairs budgeted at R31 million.




1.9 CAPITAL EXPENDITURE
The following table provides a breakdown of budgeted capital expenditure by vote

Table 6: Consolidated Overview of Capital Expenditure Funding

2618/19 Madfumt Term Revenue &
Expenditure Framework

®

Vote Desceiption Reff 20%4H5 201516 2018017 Current Year 2017118

Audied Audiied Audited Criginal Adjusfed | Full Year Pre-awtii | Budget Year ; Budget Year | Budget Year

R thousard 1 .
Oulcome Outcome Oufcome Budget Budget Forecast ouicante 018148 ¥ 2018720 | $22020/21

Capital Expenditure - Functional

Governance and administration - - 3,71 4,020 5,210 - - 3,200 6,235 4,282
Ex eculive and council .
Finance and adminisTaton r 3 4,020 5,270 8,200 6,235 4,282
Internal audit
Community and public safety - - 7,051 45,345 21,446 | - - 29,750 0,512 13,000
Communily and soclal services . 2,852 25,500 1,500 r 5,650 1,800 1,000
Sport and recreafon 4,199 16,345 12,169 17,000 25212 ~ 10,008
Pubfic safely 4,500 7477 . 7,100 3,500 2,000
Housing
Health .
Economic and environmental services - - 102,646 90,074 118,956 - - 94,371 56,144 73,780
Piannng and development 1,625 6,000 8,842 3,950 -
Road fransporl 101,041 84,074 110,107 90,421 56,144 F 73,780
Eavironmental prociion
Trading services - - - 1,000 18,000 - - 64,600 52,100 45,500
Energy sources ) 5,500 55,000 52,000 45,000
Water managementl
Wasle w aler management R
Wasle management 1,000 13,500 13,606 100 500
Other .
Totat Capital Expenditure - Functional 3 - - 113,497 140,438 164,372 - - 200,921 144,981 136,562
Funded by:
National Goverament ’ 81,478 95,342 Foo140875F W35 93,582
Provincial Gov emnment
Diskict Municipalily
Cther ransfers and grants
Transfers recognised - capifal [ - - - . 81,478 95,342 - - 140,875 103,075 93,592
Public contributions & donations 51 . ' ’ .
Borrowing 8
Internaliy generated funds 58,960 69,030 60,046 7 41,816 F 42,980
Tolat Capital Funding 7 - - - 140,438 164,372 - - 200,92¢ 444,991 136,552

Performance indicators for capital budget
The Capital budget has three areas:
o Own funding for Capital Expenditure,
o Municipal Infrastructure Grant (MIG), and
o Integrated National Electrification Programme (INEP).




The table below is a summary of the capital budget:

DESCRIPTION BUDGET 2018/ 2019 | BUDGET 2019/ 2020 | BUDGET 2020/2021
CAPEX - OWN FUNDS 64,590,000 13,635,000 9,781,750
CAPEX MIG 86,331,250 91,356,250 96,780,137
CAPEX INEP 50,000,000 40,000,000 30,000,000
TOTAL CAPEX 200,921,250 144,991,250 136,561,887

The table below is a list of all Capital projects that will be funded by own funds:

BUDGET BUDGET BUDGET
[tem Description 2018/2019 2019/2020 2020/2021
FEASIBILITY STUDY WATER & ELECTRICITY - -
AUTHORITY 1,500,000
TOWNSHIP ESTABLISHMENT - Hoerarcep 2,000,000 - -
TOWNSHIP ESTABLISHMENT - Aapiesdoorndraai 1,950,000 - -
FACILITATION OF DEVELOPMENT 500,000 - -
BURGERSFORTSTADIUM
PURCHASE OF TRAFFIC VEHICLE 1,600,000 - -
PURCHASE OF LANDFILL SITE 6,000,000 - -
REHABILITATION AND CLOSURE OF BURGERSFORT - -
LANDFILL SITE 7,000,000
CONTRUCTION OF PRAKTISEER LISENCING OFFICES | 2,000,000 1,500,000 1,000,000
PURCHASE OF WASTE SKIP AND STREET BINS 500,000 100,000.00 500,000
DEVELOPMENT OF TRANSFER STATION 3,000,000 2,000,000 1000,000
DEVELOPMENT OF REGIONAL CEMETERIES 1,500,000 1,000,000 -
CLEANING EQUIPMENT

500,000 535,000 561,750

FURNITURE /OFFICE EQUIPMENTS 700,000 500,000 500,000
COMPUTER HARDWARES 1,000,000 500,000 400,000
WIFI CONNECTION TO MUNICIPAL LIABRARIES AND
APEL REGIONAL OFFICES 1,000,000 500,000 400,000
REFURBISHMENT OF MUNICIPAL BUILDINGS 2,000,000 2,200,000 2,420,000
DEVELOPMENT OF INFRASTRUCTURE MASTER 500,000
PLAN




BUDGET BUDGET BUDGET
[tem Description 2018/2019 2019/2020 2020/2021
PLANNING ON N1 ROAD FROM BOTHASHOEK T 1,500,000 - -
JUNCTION TO RIVER CROSS
PLANNING ON APPIESDROORING TO MANOKE 1,500,000 - -
I?D?_QBNENG OF ROADS TO TRIBAL AUTHORITIES 3,000,000 - -
DEVELOPMENT OF FIRE PLANS 500,000 - -
LINKING GIS WITH BILLING SYSTEM 1,000,000 - -
CONSTRUCTION OF GUARDROOM BURGERSFORT 250,000 - -
RECREATIONAL PARK

800,000 1,000,000

REHABILITATION OF APEL RECREATIONAL PARK 500,000
CONSTRUCTION SPRAY PARK AT BURGERSFORT 1,000,000 - -
PARK
PURCHASE OF GRASS CUTTING TRACTOR 650,000 - -
CEMETRY MANAGEMENT SYSTEM 100,000 - -
PURCHASE OF WASTE LITER / PICKERS 100,000 - -
PURCHASE OF DISASTER VEHICLES 500,000 - -
NEW OFFICE ACCOMODATION FEASIBILITY STUDY 1,000,000 2,000,000
FEASIBILITY STUDY ON APEL REGIONAL CEMETRY 300,000 - -
REHABILITATION OF BURGERSFORT TAXI RANK 350,000 - -
CONSTRUCTION STORMWATER DRAINAGE 2,000,000 - -
NCHABELENG COMMUNITY HALLS INTERNAL | 2,000,000 - -
STREET(TRIBAL HALL.S)
NKWANA COMMUNITY HALLS INTERNAL | 2,000,000 - -
STREET(TRIBAL HALLS)
SEROKA COMMUNITY HALLS INTERNAL STREET | 2,000,000 - -
(TRIBAL HALLS)
STRYDKRAAL  COMMUNITY HALLS INTERNAL| 2,000,000 - -
STREET(TRIBAL HALLS)
INDIA COMMUNTY HALLS INTERNAL STREET(TRIBAL | 2,000,000 - -

HALLS)




BUDGET BUDGET BUDGET
Item Description 2018/2019 2019/2020 2020/2021
GA RADINGWANA TO SEKHUKHUNE COLLEGE
INTERNAL STREET 1,890,000 2,000,000 2,000,000
MUNICIPAL  FACILITIES INTERNAL STREET - 1,700,000 - -
STRYDKRAAL COMMUNITY HALL
MUNICIPAL FACILITIES INTERNAL STREET - 1,500,000 - -
MOHLALETSE COMMUNITY HALL
MUNICIPAL.  FACILITIES INTERNAL STREET - 1,500,000 - .
MPHANAMA COMMUNITY HALL
ESTABLISHMENT OF MUNICIPAL CONTROL ROOM 500,000 - -
TOTAL ASSETS FROM OWN FUNDS 64,590,000 | 13,635,000 9,781,750

8.1 CAPEX FROM MIG

The table below is a list of MIG projects as per draft MIG implementation plan submitted to COHGSTA.

BUDGET BUDGET BUDGET
Item Description 2018/2019 2019/2020 202072021

ASSETS FROM GRANTS AND SUBSIDIES

MIG MAPODILESPORTS FACILITIES PHASE 2 | 15,500,000 12,230,000

MIG - MOTOD! SPORTS COMPLEX 1,000,000 12,982,232 10,000,000

MIG-TUBATSEHIGHMASTLIGHTS 5,000,000 12,000,000 15,000,000




BUDGET BUDGET BUDGET

Item Description 201812019 2019/2020 2020/2021
MIG - TUKAKGOMO ACCESS ROAD 8,300,000 . -
MIG - ACCESS BRIDGE-LEFAHLA 7,651,906 -
MIG - THOKWANE ACCESS ROAD 2,000,000
MIG - LEBOENGACCESSROAD 14.500.000 9,000,000
MIG - ACCESS BRIDGE-GAMALWANE 2,394,700
MIG-CONSTRUCTIONOF
PRAKTISEERSTORMWATER DRAINAGE 1,500,000 15,000,000
MIG - MAGAKALA ACCESS BRIDGE 12,100,000 5,000,000 10,000,000
MAGOTWANENG ACCESS BRIDGE 11,900,000 5,000,000 10,000,000
MIG- PRAKTISEER LIBRARY 10,000,000 12,000,000
MIG - MASHUNG INTERNAL STREET 6,984,644 4,000,000 10,530,000
MIG - GADEBEILA TO MOMLALETSE INTERNAL
STREET 1,000,000 10,400,000 7,000,000
MIG - STRYDKRAAL A TO THOBEHLALE
INTERNAL STREET 1,000,000 9,244,018 7,250,137
TOTAL ASSETS FROM GRANTS AND
SUBSIDIES 86,331,250 91,356,250 96,780,137




1.10. Annual Budget Tables-Parent Municipality

The following pages presents the main budget tables as required in terms of section 8 of the
municipal budget and reporting regulations. These tables set out the municipality’s 2018/19 budget
and MTREF as approved by Council. Each table is accompanied by explanatory note on the next

page.




Annual Budget Tables




L1IM476 Fetakgomo-Tubatse - Table A1 Budget Summary

2018119 Medium Term Revenue &

Description 2014115 2015116 2016117 Current Year 2017/18 Expenditure Framework
R thoneands Audited Audited Audited Originat Adjusted Full Year | Pre-audit [Budget Year| Budget Year | Budget Year
Ouicome | Ouicome | OQulcome Budoe! Budgef Forecast outcome 2018049 | H 2019/20 | +22020029
Flnancial Ferformance
Property sales - - 107,248 123,856 123,856 123,856 - 144,058 152,702 161,835
Service charges - - 14,209 11,479 11,479 11,479 - 14,570 12,264 13,000
lnvestmenl revenue - - 9,039 11,519 11,519 11,519 - 12,210 12,943 13,749
Transfers recognised - operaticnal - - 212,086 352,892 329,513 329,513 - 414,936 424,629 437,720
Ofher own revenua - - 36,505 48,193 48,192 48,192 - 37,634 39,700 33,685
Tolal Revenue {excluding capilal transfers - - 439,167 547,939 524,559 524,558 - 620,408 642,237 665,860
and contributions)
Employee cos's - - 124,147 163,899 184,129 184,129 - 176,216 188,562 701,762
Remuneration of councillors - - 23,358 24,099 34,248 31,246 - 32,022 34,263 36,662
Depreciaton & assel impalrment - - 95,738 80,000 5,351 55,351 - 8,239 8,816 9433
Finance charges - - 2,667 1,725 1,725 1,725 - 1,846 1,975 2,114
Malerials and bulk purchases - - 50,253 72,748 124,088 124,065 - 115,419 102,746 97,98
Transfers and grants - - 5,465 4,000 5,500 5,500 - 5,000 5,350 5,125
Other ex penditure - - 110,855 227,775 231,076 231,075 - 246,158 244,820 260,924
Total Expendilure - - 412,465 584,247 533,066 533,002 - 584,960 5ERHAZ[ . 614,548 |
SurplustDeficit) - - 76,667 {36,308) [108,537) (108,533} - 35,448 55,705 51,472
Transfers and subsidies - capltal {monetary allod - - 104,971 85,863 95,342 95,342 - 90,875 96,165 101,935
Confributons recognlsed - capital & contribuled 4 - - - - - - - - - -
Surplusl{Deficil) after capila] fransfers & - - 131,653 49,558 (13,194) {13,19%) - 126,323 151,870 163,347
contributions
Share of surplus/ (defick) of assoclats - - - - - - - - - -
Surplush{Deficlt) for the year - - 131,653 49,555 (13,194) (13,191) - 126,323 151,870 153,347
Capifal expendlfure & funds sources
Capital expenditure - - 113,487 140,438 164,372 - - 200,921 144,999 136,562
Transfers recognisad - capElaI - - - 51,4?8 95,342 - - 140,875 103,075 93,582
Publlc confibuons & donalons - - - - - - - - - -
Borrow!ing - - - - - - - - - -
Internally generated funds - - - 58,960 69,030 - - 60,046 41,916 42,660
Total sources of capitaf funds - - - 140,438 164,372 - - 200,921 144,891 136,662
Financiat position
Tolal current assets - - 453,794 300,562 300,662 300,562 - 422,644 273,363 470,523
Total non current assets - - 2,386,301 1,530,143 | 1,530,1431 1,830,143 - 2,495,316 | 2613010} 2,618,845
Tolal eurrent liabllifes - - 183,159 44,741 44,744 44,141 - 133,168 127,327 121,693
Tofal non cument liabllifes - = 61,718 50,104 50,104 50,104 - 50,417 50,820 51,319
Communily wealth/Equiy - - 2,505,219 1,735,861 1,735,861 1,735,861 - 2735348 | 2,708,226 | 2,916,356
Cash flows
Netcash from (used) operating - - 128,985 96,444 12,075 - - 13,274 85,604 83,537
Net cash from {used) investing - - (110,753 (140,438) {440,438) - - (110,046) {48,826} (34,627)
Nel cash from {used) financing B - {914) (1,100) (1,100) - - - - -
Cashicash equivalents at the year end - - 208,341 163,246 138,877 - - 144,002 160,780 229,689
Cash backinglsurplus reconcliation
Cash and Invesiments avallable - - 208,341 130,956 130,856 130,958 - 136,175 145,854 156,305
Applicaon of cash and Investments - - 91,454 (44,800) {44,801) 43,739 - (83,528) 59,408 (115,517)
Batance « surplus (shortfall) - - 116,886 175,756 175,757 87,217 - 219,704 86,447 271,822
Assel management
Assel reglsier summaiy {(WDV) - - 2,222,869 | 1,328,027 1 1,982,754 - 2,496319| 2513010 2618845
Depreciaion - - - 90,000 - - - - -
Renewal of Exisiing Assels - - - - - - - - -
Repalrs and Malntenance - - - 12,748 124,513 124,513 115,419 104,746 97,028
Freo services
Costof Fres Basic Services provided - - - - - - - - - -
Revenue cost of fres services provided - - - 4,960 4,900 4,900 5,050 5,060 5,353 5,702
Households below minlmum service lovel
Walar - - - - - - - - - -
Sanflaton/sewerage: - - - - - - - - - -
Eneroy: - - - - - - - - - -
Refise: - - - - - - - - - -




Explanatory notes to MBRR table Al-Budget Summary

1. Table Al is a budget summary and provides a concise overview of the budget from all of the major
financial perspectives (operating, capital expenditure, financial position, cash flow, and MFMA
funding compliance).

2. The table provides an overview of the amounts approved by Council for operating performance,
resources deployed to capital expenditure, financial position, cash and funding compliance, as well
as the municipality s commitment to eliminating basic service delivery backlogs.

3. Financial management veforms emphasises the importance of the municipal budget being funded.
This requires the simultaneous assessments of the financial performance, financial position and cash
flow budgets, along with the capital budget. The budget summary provides the key information in this
regard,

a. The operating surplus/deficit (after total expenditure) is positive over the MTREF
b. Capital expenditure is balanced by capital by capital funding sources, of which
i.  Transfers recognised is reflected on the financial performance budget
ii.  Borrowing is incorporated in the net cash from financing on the cash flow budget
iii.  Internally generated funds are financed from a combination of the current operating
surplus and accumulated cash backed surplus from previous years. The amount is
incorporated in the net cash from investing on the cash flow budget. The fact that the
municipality’s cash flow remains positive, and is improving indicates that the
necessary cash resources arve available to fund the Capital budget.

4. Municipality continue to cater for free basic services to the indigent vesidents. In addition, the

municipality continues to make progress in addressing service delivery backlogs.




LIM476 Fetakgomo-Tubatse - Table A2 Budgeted Financial Performance (revenue and expenditure by functional classification}

. . 2018/19 Medium Term Revenue &
Functional Classification Description Reff 2014115 2015116 2016/17 Current Year 2017/18
Expenditvre Framework
R thousand i Audited Audited Audited Origlnal Adjusted Full Year | Budget Year | Budgef Year | Budget Year
Outcome Outcome | Outcome Budget Budget Forecast 2018119 + 2019720 | +2 2020021
Revenue - Functional
Gavernance and admInistration - - 413,990 502,805 490,705 490,709 534,524 564,376 595,862
Execulive and councll - - - - - - - - -
Finance and administration - - 413,980 507,805 480,705 490,705 534,521 564,378 595,862
Infarnal audit - - - - - - - - -
Community and publlc safely - - 10,680 22,072 22,072 22,072 23,145 24,360 25,787
Comminily and social services - - 2 1,880 1,880 1,880 1,880 2,012 2,162
Sport and recreation - - - - - - - - -
Public safely - - 10,658 20,192 2,192 20,192 21,265 22,349 23,634
Housing - - - - - - - - -
Heallh - - - - - - - - -
Economic and environmental services - - 105,259 97,155 95,555 85,555 141,843 137,185 133,17
Planning and dev elopment - - 288 1,492 1,492 1,492 958 1,020 1,082
Road fransporl - - 104,570 95,863 94,083 94,083 140,875 136,165 131,935
Envirenmental profection - - - - - - - - -
Trading services - - 14,209 11,570 11,570 11,570 11,774 12,480 13,229
Energy sources - - - - - - - - -
Waler management - - - - - - - - -
Wasts waler management - - - - - - - - -
Wasle management - ~ 14,209 11,570 11,570 11,570 1,174 12,480 13,229
Other 4 - - - - - - - - -
Total Revenue - Functional p) = = 544,137 533,602 519,002 £109,962 1,283 T340 | 767,805 |
Expenditure - Functional
Governance and administration - - 261,636 359,160 358,145 358,141 325,180 346,597 370,666
Execuive and counsil - - 41,289 63,157 76,253 76,253 71,672 16,803 82,286
Finance and administrabion - - 220,348 296,003 281,852 251,688 253,308 260,604 288,381
Interaal audit - - - - - - - - -
Community and public safely - - 54,257 44,968 54,029 54,929 51,921 55,533 59,416
Communily and social services - - 54,257 23,194 31,193 31,193 30,161 32,236 34,457
Sport and recreation - - - - - - - - -
Public saflely - - - 2,774 23,736 23,736 21,760 23,296 24,949
Housing - - - - - - - - -
Health - - - - - - - - -
Economlic and environm ental services - - 96,591 137,982 198,782 196,782 490,380 165,701 164,454
Planning and dev elopment - - 15,755 29,055 35,879 35,879 43,333 28,141 30,318
Road bansport - - 80,836 108,026 160,993 160,503 147,047 136,560 134,136
Environmenlal prolection - - - - - - - - -
Trading services - - - 42,437 23241 2324 17,479 18,702 20,012
Energy sources - - - 10,000 - - - - -
Walar management - - - - - - - - -
Wasle waler managemeni - - - - - - - - -
Wasle management - - - 32437 23,241 23,241 17,479 18,702 20012
Dther 4 - - - - - - - - -
Total Expendlture - Funchional 3 - - 412,485 554,247 633,095 633,002 584,960 586,532 614,548
Surplusi{Deficit) for the year - - 131,653 49,555 (13,194) (13,191) 126,373 151,870 153,347




LIM476 Fetakgomo-Tubatse - Tabls A3 Budgeted Financial Performance (revenue and expenditure by municipal vote)

Vote Description

R thousand

Ref

2014145

2015016

2018/17

Current Year 2017/18

201819 Medium Term Revenue &
Expenditure Framework

Audited
Cufcome

Audlted
Qufcome

Audited
Cutcome

Original
Budget

Full Year
Forecast

Adjusted
Budget

Budget Year
201819

Budgat Year
+ 2019/20

Budget Year
+2 2020/

Revenue by Vote
Volg 1 - Execulive and council

Vole 2 - Finance and Adnministration
Vols 3 - Economic and Environmental Services
Vol 4 - Trading Services

Vole § - Waste mandgement

Vole 6 - [NAME OF VOTE 6]

Vole 7~ [NAME QF VOTE 7]

Vol 8 - [NAME OF VOTE 8}

Yoiz 9 - [NAME OF VOTE 91

Vols {0 - [NAME OF VOTE 14]

Vote 11 - [NAME OF VOTE 11]

Volz 12 - [NAME OF VOTE 12}
Vobz 13 - [NAME OF VOTE 13]
Vole 14 - [NAME OF VOTE 14}
Volz 15 - [NAME OF VOTE 15]

413,580
10,680
105,259
14,209

502,865
22,012
97,355
14,570

490,705
22,072
95,355
1,57

490,705
22,072
95,556
11,570

534,521
23,145
141,843
1,774

564,376
24,360
137,185
12,480

Total Reventre by Vote

544,137

593,802

619,802 613,902

711,263

738,407 |

595,852
25,787
133,017
13,229

T

Expenditure by Vote fo be appropriated
Vole 1 - Execubive and council

Vofe 2 - Finance and Adnministralicn
Vole 3 - Economic and Environmental Services
Vole 4 - Trading Services

Vole 5 - Was s management

Vola § - {NAME OF VOTE 6]

Vole 7 - {NAME OF VOTE 7}

Vol 8 - [NAME OF VOTE 8]

Vole & - [NAME OF VOTE 9]

Vole 10 - [NAME OF VOTE 10]

Vols 11 - [NAME OF YOTE 11]

Vol 12 - [NAME OF VOTE 12]

Vola 13 - [MAME OF VOYE 13}
Vola 14 - [NAME OF VOTE 14]
Volz 15 - [NAME OF VOTE 15]

269,750
46,144
96,591

359,160
44,568
137,882
42,137

Total Expenditure by Vote

412,485

BH4,74T

358,145
56,929
198,782
23,241

358,141
54,929
196,782
23,24

325,180
51,921
190,380
17,479

346,507
55,533
165,701
18,702

370,666
59,416
164,454
20,012

533,096 | 633,092

584,960

548,552

614,548

Surplus/(Deficit) for the year

131,653

49,555

{13,134) {3,491

126,323

151,670

153,347




LiMA76 Fetakgomo-Tubatse - Table Ad Budgeted Financial Performance {revenue and expenditure}

Description Refl 201415 15 | 2086M7 Current Year 204718 2018119 Medium Term Revenue &
Expenditure Fram ework
R fhousand " Audited Audited Audited Original Adjusted Fult Year Pre-audit | Budget Year | Budget Year | Budget Year
Culcome Qufcome Outcome Budget Budget Farecast oulcome 2018419 + 201920 | 2202021
Revenue By Source
Properly rats 2 - - 107,248 123,856 123,855 123,856 - 144,058 152,702 161,836
Service charges - eleckleily revenus 2 - - - - - - - - - -
Servica charges - water revenus 2 - - - - - - - - - -
Sevice charges - sanitalion revenue 2 - - - - - — - - - -
Service charges - refuse revenus 2 - - 14,209 11,478 14,418 11,479 - 11,573 42,264 13,000
Service charges - ofier
Rentg! of faclifes and equipmant iy 675 575 874 615 846 685
Interast oamed - ex lernal fvestments 9,039 11,519 11,519 11,619 12,210 12,943 13,748
Interest eamed - culsnding deblors #7119 11,719 1,719 12,543 13,264 14,060
Dividends received
Fines, penalies and forfelts 3,04 14,436 14,436 14,438 2,513 2,885 2,845
Lizences and permils 7180 13,848 13,846 3,846 Foowal wresl 4527
Agency services 4,214 3,918 3,919 454 4,803 5,001
Transfers and subsldies 272,066 352,692 329,513 328,513 414,936 424,629 437,720
Other ravenue 2 - - 25,950 3,342 3,697 3,697 - 3,329 3,534 2,417
Galns on disposal of PPE
Total Revenue (excluding capilal transfers - - 439,167 547,939 524,559 524,569 - 620,408 642,237 665,950
and conlributions}
Expenditure By Type
Employ s relaked ¢osks 2 - - 124,147 163,893 184,128 184,129 - 176,276 188,562 201,762
Remunerabon of souncillors 23,358 24,089 31,248 31,246 32,022 34,263 35,662
Debt impalrment 3 (17,283) 30,0007 32,586 32,585 32,100 34,347 36,151
Depreciation & assetimpai t 2 - - 95,739 90,000 55,381 55,351 - 8,239 8,816 9,433
Finance charges 2,667 1,125 1,725 1725 1,846 1,975 2,44
Bulk purchases 2 - - 154 - - - - - - -
Cther materials 8 50,089 72,748 124,068 124,065 115,419 102,746 97,928
Gonbacled services - - 50,935 79,838 72,559 72,559 - 80,542 05,344 93,402
Transfors and subsidies - - £,463 4,000 5,508 5,500 - 5,000 5,350 5,725
Other ex panditure 4,5 - - 77142 117,938 125,931 125,830 - 133,516 124,128 130,771
Loss on disposaf of PPE
Total Expendilure - - 412,485 584,247 633,098 £13,082 — 584,960 586,532 614,548
Surplusi{Deflcit} - - 26,662 {36,308) (108,537} {108,533) - 35,448 55,105 51,412
I ransiers and subsidies - capriat {monetary ] )
allocaions) {Najonal  Provinsial and Diskic) 104,971 85,883 65,342 95,342 40,875 96,165 101,935
Transfers and subsidies - capilal {monelary
allocations) (Nalional / Provincial Deparimentl
Agencles, Heuseholds, Non-profl nshifons,
Priv afe Entarprises, Public Gerporatons, Highes | 6 - - - - - - - - - -
Fransfars and subsidies - capital {in-kind - alf)
Surplusi{Deficit} after capifal lransfers & - - 131,653 49,555 {13,194) (13,191) - 126,523 151,870 153,347
condributions
Tax affon
Surplusi{Deficit) after taxallon - - 131,853 49,555 (13,194) 13,791}, - 126,323 151,870 153,347
Atifbutable b minorifes :
- - 131,653 49,555 {13,194} {13,184} - 426,323 151,870 153,347
Surplusi(Deficit) atiributable {o municipality
Share of surplus/ (deficli of asselaie 7
Surplus{Deficit) for the year - - 131,653 49,555 {#3,194) (13,191} - 126,323 151,870 153,347




LIM4_76 Fetakgomo-Tubatse - Table A5 Budgeted Capital Expenditure by vote, functional classification and funding

] 2018/19 Medium Term Revenue &
Vole Descriplion Ref} 201415 204516 2016/17 Gurrenf Year 20§7/18
Expenditure Framework
K thousand 1 Audited Audited Audited Origlaal Adjusted Full Year Pre-audit | Budget Year ] Budgel Year | Budget Year
Oufcorme Outcome Outcome Budget Budge! Forecast oufzoma 201618 + 2019/20 | +22020/1
Capital Expendilure - Functional
Governance and administration - - fA ] 4,020 5210 - - 8,200 6,238 4,282
Execufiva and council
Finance and administrafon r 3,77 4,020 5270 8,200 6,235 4,282
Infernal audil
Communlty and public safefy - - 7,051 45,345 21,148 - - 29,750 0,512 13,000
Community and social services 2852 25,500 1,500 r 5,650 1,800 1,000
Sport and recreafion 4,199 10,345 12,169 17,000 25,212 10,000
Public safety 5,500 7477 7,100 3,500 2,000
Housing
Health
Economlc and environmental services - - 102,668 90,074 118,956 - - 94,311 56,144 73,760
Planning and dev elopment 1,625 §,000 8,849 3,950
Road ransport 101,041 84,074 116,107 96,421 F 56,144 73,780
Environmental protzction '
Trading services - - - 1,000 19,000 - - 68,600 52,100 45,500
ERergy Sources 5,500 55,000 52,000 45,600
Water management
Wasle w aler.management
Wasle managsmant 1,000 13,500 13,660 100 500
Other
Total Capltal Expendilure - Functionat 3 - - 113,487 140,438 164,372 - - 200,921 144,991 136,562
|Funded by:
Natonal Gov eroment 81,478 85,342 Fooo140875F 103,076 93,582
Provincial Gov emment
Districl Munlcipatity
Other bangsters and granis
Translers recegnised - capital 4 - - - 81,478 85,342 - - 140,875 103,07% 93,582
Public coniributions & donations 5
Borrowing 6
Internally generated funds 58,950 £9,030 60,046 7 4816 | 42,980
Total Capital Funding 7 - - - 140,438 164,372 - - 200,921 144,991 136,562




LIM476 Fetakgomo-Tubatse - Table AS Budgeted Financial Position

2018119 Madium Term Revenue &

Descriplion Ref| 2014/5§ 2015118 201617 Current Year 2017118
Expendlture Framework
R thousand Aurdifed Audited Audlted Original Adjusted Full Year Pre-audit | Budget Year | Budget Year | Budget Year
Quicome Oulcome OQutcome Budget Budget Forecast outcome 2018119 + 2018/20 | +2 2020721
ASSETS
Current assels
Cash 208,34 52,193 52,193 52,103 v 574121 63,154 | 69,459
Call nv esimenl deposifs 1 - - - 78,762 78,762 78,762 - 78,762 82,701 86,835
Consumer deblors 1 - - 128,666 157,785 157,786 157,785 - 165,675 - 173,959
Other deblors 66,024 1,452 7,452 7.452 4 86,024 72,626 79,889
Current porfion of jong-term receijv ables 48,469 2,012 2,012 2,2 r 53,316 53,316 & 58,648
Inv entory 2 1,294 2,357 2,357 2,357 r 1,424 ¥1,566,018.30 1123
Total current assels - - 453,794 300,552 300,562 300,562 — 422,654 213,361 470,523
Mon current assels
Long-ferm recelvables
Invesiments
I estment property 162,495 149,335 148,335 149,335 162,445 162,495 162,495
Invesimentin Assoclate o
Properly, plant and equipmant 3 - - 2,222,690 1,380,808 1,360,508 1,380,808 - 2,333,824 2,450,515 2,455,350
Agriculural ’
Blologicat
Intangibla 48
Other nen-current assals 1,068
Jotal non current assels - - 7,388,301 1,530,143 1,530,143 1,530,143 - 3,498,319 2,613,010 2,618,845
TOTAL ASSETS - - 7,840,094 1,830,705 1,830,705 1,830,705 - 2,918,933 2,886,373 3,089,368
LIABILITIES
Current liablities
Bank overdrat 1
Borrowing 4 - - - - - - - - - -
Congumer deposis
Trada and ofner payables 4 - - 171,968 44,744 44,741 44,74 - 133,168 {21,327 121,683
Provislons 1,18 )
Tolal current [abitilies - - 183,159 44,741 44,741 44,741 - 133,168 127,327 121,693
Non curreat fiabilities
Borrow ng - - - 13,848 13,848 13,849 - 12,349 19,849 9,349
Provislens - - 81,716 36,255 36,255 35,255 - 38,067 39,91 41,989
Total non cuseent Habllilies - - 61,716 50,104 50,104 56,504 - 50,417 50,620 51,319
TOTAL LIABILITIES - - 244,875 95,345 94,845 94,845 - 183,585 FTEALN 173,012
NET ASSETS 5 - - 2,585,219 1,735,861 1,735,861 1,735,864 - 2,735,340 F 2,708,226 2,916,356
COMHBUNITY WEALTHIEQUITY
Aceumulated Surplus/{Deficit) 2,505,218 1,735,861 1,735,861 1,735,861 2,735,348 2,708,226 2,916,356
Reseives 4 - - Co- - - - - - - -
TOTAL COMMURITY WEAELTHIEQUITY 5 - - 2,595,114 1,735,861 1,735,861 1,735,851 - 2,135,348 2,708,228 2,916,356




LIM476 Ectakgomo-Tubatse - Table A7 Budgeted Cash Flows

2018119 Medlem Term Revenue &

Description Ref{ 2014M15 201516 204617 Current Year 2017/18
Expendifure Framework
R thousand Audited Audited Audited Criginal Adjusted Full Year Pre-audit | Budget Year | Budget Year | Budgel Year
Oufceme Outcome Outcome Budget Budget Forecast oulcome 201819 + 2019720 | +22020/21
CASH FLOW FROM OPERATING ACTIVINIES
Recelpts
Property rales 49,419 74314 74,314 5,435 152,702 161,836
Senvice chaiges 9,203 8,093 8,099 11,570 12,264 13,600
Other revenue 15,408 15,927 15,927 25,1241 26,437 25,626
Govemmert - operafing i 350,245 353,882 329,513 354,936 424,629 431,720
Govemment - capifal 1 95,383 85,863 85,863 - - -
inerest v,y 14,878 13,408 14,414 14,443 13,01¥
Dividends h - - -
Payments
Suppliers and employ eas roo(283,715} {549,734) {449,794) (537,775) {411,916} (429,754}
Flnance charges (1,637} (1.725) (1,725 {1.846) {1,975 2,114
Transfers and Granls 1 (5,465) {4,000) * (4,G00) {5,000) (129,478) {136,496)
NET CASH FROGMI{USED) OPERATING ACTIVITIES - - 128,965 95,444 2,075 - - {44,350% 55,604 83,537
CASH FLOWS FROM INVESTING ACTIVITIES
Receipts
Praceeds on dispesal of PPE 90,875 95,165 101,935
Decrease {Inorease) In non-current debiors - - -
Decrease (increase) ohar non-cument receivables - - -
Decrease (increase) In non-cument invesiments - - -
Payments
Capital assels {110,753) {140,438) {140,438) {200,924} {144,5%1) {136,552)
NET CASH FROMNUSED) INVESTING ACTIVITIES = - 10,7531 (140,d38)] (140,435} - - 10, 095)¢ 140,525) {ia,6in
CASH FLOWS FROM FINANCING ACTIVITIES
Recelpts
Short lemn foans - - -
Borrowing fong termirefinancing - - -
Increase {deciease) in consumer deposils - - -
Paymenls
Repay ment of borrow ing {#11) {1,100} {1,160) - - -
HET CASH FROM/FSED) FINANCING ACTIVITEES - - [E1EH] (1,100} {1,700} - - - - -
NETSNCREASE/ (DEGREASE) [N CASH HELD - - 17,32¢ {45,004 (69,464} - - {154,396) 36,778 48,910
Cash/cash equivalents at the year begin: 2 191,020 208,344 208,341 240,115 86,379 123,156
Cashcash equivalents at the year end: 2 - - 208,341 163,246 138,677 - - 86,379 123,156 172,065




LIM476 Fetakgomo-Tubatse - Table A8 Cash backed reservesfaccumulated surplus reconciliation

2018/1% Medlum Term Revenue &
Description Ref| 2014115 2015116 201617 Current Year 2017/48
Expendifure Framework
R thousand Audited Audiled Audited Original Adjusted Full Year Pre-audif | Budgel Year | Budget Year | Budgat Year
Outcome Quicome Ouicome Budget Budget Forecast oulcome 2018119 + 201820 § €2 2020024
Cash and investments available
Cashfcash equivalents at e year and i - - 208,341 163,246 138,877 - - 144,002 160,780 229,689
Other cumantinvestmenk > 90 days - - 0 (32,28} {7,921} 130,956 - {7,827} {34,925) {73,385}
Non current assels - Invesiments 1 - - - - - - - - - -
Cash and inveslments available: - - 208,241 130,256 130,956 130,958 - 136,475 145,854 156,305
Application of cash and Investments
Uaspent condifional kansfers - - 92,761 - - - - 50,000 40,000 30,000
Usnspent boirewlng - - - - - - - - -
Stafutory requirements 2
Ciher w oiking capital requirements 3 - - {1,308} {44,500 {44.801) 43,738 - {133,528) 15,408 {145,547}
Other provisions -
Long term investments commilied 4 - - - - - - - - - -
Reserves 1 be backed by cashiinvestments 5
Tatal Applicalion of cash and invesim ents: = = ERE] {44,860 @,300 LRNEL] = 5549 59,308 5,517}
Surplus{shorlfali} - - 116,486 175,756 } 175,757 91,297 - 719,704 86,447 20,822




LIM476 Fetakgomo-Tubatse - Table A9 Asset Management

. 201619 Medium Term Revenue &
Description Ref] 2044115 2015/46 2016H7 Gurrent Year 201718 .
Expenditure Framework
R thowsand Audited Audiled Audited Original Adjusted Fult Year | Budgel Year | Budget Year § Budget Year
Outceme Ouicome Culcome Burdget Budget Forecast 2018/19 +H 2019720 | 2 2020121
ASSET REGISTER SUMMARY - PPE (WDV) §
Roads Infrastruclure 1,957,553 1,168,608 1,957,553 " 2,056,828 7 2,366,951 [ 2,365,676
Stom waler Infrasfruciure 42 18,264 412 4 433 455 471
Electrical Infrasiruciure 15,948 15,948 4 16,745 17,582 18,461
Watsr Supply Iafrastruciure
Sanitation Infrastnicture
Sofid Waste Infrastuclure
Rail Infraslveture (201,398) (208,749
Coasfal Infrastruciure
Irformation end Communicalion fnfrasirclure
Infrastructure - - 1,973,913 985,554 1,765,164 - 2,274,666 2,384,888 2,364,615
Community Facilifes r 11,195 11,195 F. 1,195 F 1,754 F 12342
Sport and Recreaton Facilifes 17,670 56,068 17,670 4 18,554 F 19,401 F 20,455
Communily Assels - - 28,865 56,066 28,865 - 29,748 31,236 32,797
Heritage Assefs )
Revenue Generalng
Non-revenue Ganeraling
Investment properties - - - - - - - - -
Operafienal Duildings 181,702 160,335 150,335 180,335 150,335 150,335
Heusing .
Other Assefs - - 181,702 150,335 150,335 - 150,335 150,335 150,335
Biological or Culéivated Assefs '
Servitudes
Licences and Righls
Intangible Assels - - - - - - - - -
Computer Equipment " 436,789
Eurnilure and Office Equipment 10,160 10,160 2 1,976 2,284 13,583
Machinery and Equipment 24,647 283 24,617 r 27,079 F 2,787 F 32,765
Transport Assets 3,613 3,613 I 3914 [ a3r2{ 4,809
Libraties
Zoo's, Marine and Non-biofagical Animals .
TOTAL ASSET REGISTER SUMMARY - PPE (WDV) 5 - - 2,222,569 1,329,027 1,982,754 - 2,496,319 2,515,010 2,618,845




Part 2: Supporting documents




2.1 Overview of the annual budget process

Section 53 of the MFMA. requires the Mayor of the municipality to provide general political
guidance in the budget process and the setting of priorities that must guide the preparation of the
budget. In addition Chapter 2 of the Municipal Budget and Reporting Regulations states that the
Mayor of the municipality must establish a Budget Steering Committee to provide technical
assistance to the Mayor in discharging the responsibilitics as set out in section 53 of the Act.

Section 21(1)(b) of the Municipal Finance Management Act (MFMA) (no. 56 of 2003) generally
echoes Section 28(1) of the Municipal Systems Act (MSA) (no. 32 of 2000) by prescribing that the
Mayor of the Municipalily must at least 10 months before the commencement of the financial year,
table in the Council a time schedule outlining key deadlines for the preparations, tabling and
approval of the annual budget and also the review of the Integrated Development Plan.

The Budget Steering Committee consists of the Municipal Manager and senior officials of the
municipality meeting under the chairpersonship of the Mayor.

The primary aim of the budget steering committee is to ensure;

e That the process followed to compile the budget complies with legislation and good budget
practices;

o There is proper alignment between the policy and service delivery priorities set out in the
municipality’s IDP and the budget, taking into account the need to protect the financial
sustainability of municipality.

o That the municipality’s revenue and tariff setting strategies ensure that the cash resources
needed to deliver services are available;

o That the various spending priorities of the different municipal departments are properly
evaluated and prioritised in the allocation of resources.




Preparatory data for 2018/2019 IDP/Budget will be the subject of the next section.

Preparatory phase commenced with the process plan. The table below tells a story of the process

plan.

Table : IDP/Budget Process for the 2018/2019

July 2017

Review of previous year's IDP/Budget process
processes, MTEF included.

EXCO provides political guidance over the budget
process and priorities that must inform preparations of
the budget.

|DP/Budget Steering Committee meeting.
Consultation with established Committees and fora
4t Quarter Performance Lekgotla (2016/17)

July 2017

August
2017

Ward-to-Ward based data collection

Collate information from ward based data,

Submit AFS (Annual Financial Statements) for 2016/17 to
AG

Submit 2016/17 Annual Performance Report to AG &
Council Structures

August
2017

September
2017

Analysis Phase

Council determines strategic objectives for service
delivery through |DP review processes and the
development of the next 3 year budget (including review
of sector departments plans).

Determine revenue projections and propose tariffs and
draft initial allocations per function and department for
20118/19 financial year.

Consult with provincial and national sector departments
on sector specific programs for alignment (schools,
libraries, clinics, water, electricity, roads, etc).

Finalize ward based data compilation for verification in
December 2017.

Update Council structures on updated data.

September
2017

QOctober
2017

Strategies Phase

Quarterly (15t} review of 2016/17 budget, related policies,
amendments (if necessary), any related consultative
process.

October
2017




Begin preliminary preparations on proposed budget
reviews for 2017/18 financial year with consideration
being given to partial performance of 2017/18.
Submission of 2017/18 1st Quarter performance report

November
2017

Projects Phase

Confirm IDP projects with district and sector
departments.

Engage with sector depariments’ strategic sessions to
test feasibility of attendance to planned sessions.
Review and effect changes on initial IDP draft,

November
2017

December
2017

Integration Phase

Review budget perfoermance and prepare for adjustment
Consolidated Analysis Phase in place

IDP/Budget Steering Committee meeting

IDP Rep Forum

December
2017

January
2018

Table Draft 2016/17 Annual Report to Council.

Submit Draft Annual Report to AG, PT and COGHSTA
Publish Draft Annual Report in the municipal jurisdiction
(website etc).

Prepare Oversight Report for the 2016/17 financial year.
Mid-Year Performance Lekgotla/Review/Strategic
Submission of 2nd quarter report to councit

Submission of Mid — Year report to Mayor, COGHSTA,
National and Provincial {reasury;

Table Mid — year Report to council

Planning Session, (review of IDP/Budget, related policies
and consultative process).

January
2018

February
2018

Table Budget 17/18 Adjustment (if necessary).
Submission of Draft IDP/Budget for 2017/18 to
Management, relevant stakeholders & structures;
Table adjusted SDBIP

Conduct individual performance assessments

February
2017

March
2018

Council considers the 2018/19 Draft IDP/Budget/SDBIP.
Publish the 2018/19 Draft IDP/Budget for public
comments.

Adoption of Oversight Report for 2017/18.

March
2017

Apiil 2018

Approval Phase

Submit 2018/19 Draft IDP/Budget to the National
Treasury, Provincial Treasury and COGHSTA in both
printed & electronic formats.

Community Consultation and with key stakeholders.

3rd Quarter Exco — Lekgotla;

Submission of 3rd quarter performance report to council

April 2018

May 2018

Submit Final Draft IDP/Budget for 2018/19 with
incorporated comments from stakeholders’ consultation
to Council for approval.

May 2018




Prepare SDBIP for 2018/19 fly.

June 2018 | Submission of the SDBIP to the Mayor. June 2018
Prepare 2018/19 Performance Agreements of MM,
Senior Managers and Middle Managers for 2018/19
performance year.

The budget steering committee is leading the process of IDP budget compilation. Various
meetings including a strategic planning session were held to consider budget and IDP
proposals. Community members where consulted in the first draft of the IDP and second

consultation meetings will be held post the adoption of the draft budget.




2.3 Overview of budget assumptions

An advice from National Treasury circular 58 and 59 was taken into account in preparing the

budget. The municipalities revenues will continue to be under pressure owing to a general

decline in the world and domestic economy which has put economic pressures on the

household and therefore advices municipalities to use a conservative approach when making

revenue estimates.

Municipalities must pay special attention to controlling unnecessary spending on nice-to-

have items and non-essential activities. The following examples of non-priority expenditure

have been observed, and need to be eliminated:

excessive sponsorship of music festivals, beauty pageants and sporting events,
including the purchase of tickets to events for councillors and/or officials;

public relations projects and activities that are not centred on actual service delivery
or are not a municipal function (e.g. celebrations; gala dinners; commemorations,
advertising and voter education);

LED projects that serve the narrow interests of only a small number of beneficiaries or
fall within the mandates of other government departments such as the Department of
Agriculture;

excessive catering for meetings and other events, including the use of public funds to
buy alcoholic beverages;

arranging workshops and events at expensive private venues, especially ones outside
the municipality (as opposed to using the municipality’s own venues);

excessive printing costs (instead of maximising the use of the municipality’s website,
including providing facilities for the public to access the website);

excessive luxurious office accommodation and office furnishings;

foreign travel by mayors, councillors and officials, particularly ‘study tours’;

excessive councillor and staff perks such as luxurious mayoral cars and houses,
notebooks, IPADS and cell-phone allowances; travel and subsistence allowances

(certain of these may be irregular spending — see paragraph 4.8 below);

Draft Annual Budget 2018/2019 MTREF




excessive staff in the office of the mayor — particularly the appointment of political
‘advisors’ and ‘spokespersons’;

all donations to individuals that are not made in terms of the municipality’s indigent
policy or a bursary scheme; for instance donations to cover fumeral costs (other than
pauper burials which is a district municipality function);

costs associated with long-standing staff suspensions and the legal costs associated
with not following due process when suspending or dismissing staff, as well as payment
of severance packages or ‘golden handshakes’; and

the use of consultants to perform routine management tasks, and the payment of

excessive fees to consultants.

Principles guiding the budget process

v

Ensuring that expenditure is aligned to revenue and that the municipality has
sufficient cash to finance the expenditure.

Ensure that the municipality avoids borrowings due to the dependence on grant
revenue

Ensure that the municipality maintains sufficient reserves for rainy days and capital
expansion.

Ensure that the budget respond to priorities enlisted in the IDP.

Review of all programmes and cost centres to minimise wastage.

Reprioritisation of expenditure programmes to curb the growing personnel and
operating expenditure.

Ensure that services are cost reflective, affordable and sustainable.

Ensure that realistic revenue targets are set based on trends.

v" Follow the national guide on salary and CPI projections.




2.4 Overview of budget related-policies

The budget related policies will be circulated for consultation in April. The following are such
policies; '

A. SUPPLY CHAIN MANAGEMENT POLICY

The supply chain management policy has been reviewed in the second quarter but

presented as part of budget related policies
B. ASSET MANAGEMENT POLICY

The asset management policy has been reviewed in the second quarter but presented as

part of budget related policies
C. BAD DEBTS WRITE OFF POLICY
This policy is subject to review and is attached as annexure B

D. THE CREDIT CONTROL AND DEBT COLLECTION POLICY.

This policy is subject to review and is atfached as annexure B
E. BUDGET MANAGEMENT POLICY AND VIREMENT POLICY

This policy is subject to review and is atfached as annexure B
F. CASH MANAGEMENT AND INVESTMENT POLICY

This policy is subject to review and is attached as annexure B

G. TARIFF POLICY




This policy is subject to review and is attached as annexure B
H. INDIGENT MANAGEMENT POLICY

This policy is subject to review and is attached as annexure B
I. PROPERTY RATES POLICY

This policy is subject to review and is attached as annexure B.

J. COST CONTAINENT POLICY

This policy is subject to review and is attached as annexure B.

All the above policies are available on the municipality’s website.




Expenditure on grants and reconciliation of unspent funds

LIM476 Fetakgomo-Tubatse - Supporting Table SA20 Reconciliation of transfers, grant receipts and unspent funds

2018/19 Medivm Term Revenue &

Description Ref{ 2014{15 2015718 2016117 Curvent Year 2017118
Expenditure Framework

Audited Audited Audited Orlginal AdJusted Fuli Year | Budget Year | Budget Year | Budget Year

R {housand
Oulcome | Oufcome Oulceme Budget Budget Forecast 2018/18 + 2098120 | +2 2020121
Operating lransfers and grants: 13
Metlenal Government:
Balance unspent at beginning of the year 13,918 5,418 5,418
Cument year fecelpis 269,845 352,802 352,692 " 414,936 424 528 437,719
Conditlons met - fransferred lo revenue - - 219,432 358,310 358,310 - 414,936 434 628 437,719

Condifons sl 9 be met - ranskred to liabllifies) " 3,631

Provineial Government: )
Batance unspent at baginnlng of he year
Cuirent year receipls

Condltions mét - fransferred to revenue - = - = = = = z =

Condisons sill o be met- Fansferred b labilies
District Municipality:

Balance unspent at beginning of fe year

Cument year recelpls

Conditions met - transferred fo revenue = - - < Z = - = =

Condifions stl b be met - tansferred & labiliies
Other grant providers:
Balance unspent at beginning of te year

Current year receipls

Conditions met - transferred fo revenue = = = = = = - = -

Condifons sl o be met - rersfemed i fiabilifes) ;
Total operafing fransfers and grants revenue - - 279,432 154,310 358, 110 = 414,938 424,628 437,719
Tolal operating transfers and grants - CTBM 2 - - 363 - - - - - -
Capital fransfers and granls: 13

Nalional Government:

Bafance unspent at beglaning of he year r 18,796

Current year recelpts ) T 190,885 81,478 81,478 140,875 136,185 131,935

Conditions met - transferred to revenue - - 120,551 81,478 81,478 - 140,375 145,165 131,935

Condifions stlf o ba mel - tansferred ko liabilites . B89,13¢

Provincial Governmant:
Balance unspent sl begianing of he year
Current year receipts

Condltions mel - transferred lo revenue - ~ = = s = - s =

Condifons stil b be met - tansferred ko fiabilifies
Dislrict Munlcipatity:

Balance unspent at beginning of the year

Cument year receipls

Condltions met - transferred to revenue - = - = Z = = - -

Gondlions sill o be met- Fansfemed b iabifeg
Olher grant providers:

Batance unspenl at beginning of fe year

Current year recelpls

Conditions met - fransflerred to revenue - - = - = = - = -
Condifions sif o be mel - fansfered b fabilijes] !
Tetal capital fransfers and grants revenue - - 420,551 81,478 51,478 - 140,875 136,165 431,935
Total capltal fransfers and grants - CTBM 2 - - 89,130 - - - - - -
TOTAL TRANSFERS AND GRANTS REVENUE - - 359,984 439,789 439,789 - 555,811 560,793 569,654

TOTAL TRANSFERS AND GRANTS - CTBM - - 92,761 - - - - = =
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2.7 Legislation compliance status

Compliance with the MFMA implementation requirements have been adhered to
through the following activities;
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1. Inyear reporting

Reporting to National Treasury in electronic format was fully complied with on a monthly
basis. Section 71 reporting to the Mayor (within 10 working days) has progressively
improved and includes published performance on the municipality’s website.

2. Internship programme

The municipality is participating in the Municipal Internship Programme and has deployed
fifteen interns undergoing training in various divisions of the Budget and Treasury Office.
A total of six interns hus since been appointed full time at the municipality.

Budget and Treasury Office

The Budget and Treasury Office has been established in accordance with the MFMA.
3. Audit Commitiee

An audit committee has been established and is fully functional.

4. Service Delivery and Implementation Plan

The detailed SDBIP document has been draft and will be signed by the Mayor within 10
working days post the adoption of the annual budget. The SDBIP is fully aligned to the IDP
and budget.

5. Annual Report

Annual report is compiled in terms of MFMA and National Treasury requirements.




LIM474 Fetakgomo-Tubatse - Supporting Table SAB Performance indicatars and benchmarks

201819 Medlum Term Revenue
201415 2015116 201817 Current Year 2017113
Expenditure Framework
Descriplion of financial indicator Basls of catculation
Audited Audlied Audited Original | Adjusted | Fubl Year | Pre-audit |BudgetYear Budget YearjBudge
Outceme | Qutcome | Outcoms Budget Budget Forecast | outceme 201819 +1 201920 | +2 20;
Borrowing Management
Credit Rafing
Capltat Charges ' Operaing Expendfire | lnlarest & Principat Paid [Operating 2.0% 0.0% 0.9% 0.5% G.4% 0.3% 0.0% 0.3% 0.3% 0.3
Expenditura
Capital Charges to Own Revenve Finance cherges & Repayment of 0.0% 0,0% 21% 1.4% 1.4% 6.9% 0.0% 0.9% 0.9% 0.9
borowing Own Revenue
Bomowad Rinding of ‘own’ capital expenditire | Bomowing/Capital ex penditure excl 0.0% 0.0% 0.0% G.0% 0.0% 0.0% 0.0% 0.0% 0.0% 0.0
transfers and grants and centibulions
Safety of Capital
Gearing Leng Term Soowlngl Funds & 0.0% 0.0% 0.0% 6.0% 0.0% 0,0% 0.0% 6,0% 0.0% 2.0
Reseves
Liquidl
Cument Rafo Current asseisfcumrent liablifes - - 2.5 &7 8.7 6.7 - 3.2 21
Cumrent Rafe adjusked for aged deblors Current assels less deblors > 40 - - 25 87 X} 8.7 - 3.2 24
day sfeument Eabilifes
Liquidity Ratio Monetary AsselsfCutrent tishilifes - - 1.1 29 29 29 - 1.0 1.4
Reveaue Manzaemant
Annual Dabtors Collecfon Rals (Payment  Last 12 Mis RecelpsiLast 12 Miths 0.0% 0.0% 40.9% 60.8% §0.9% 0.0% 0.6% 160.0% 108,
tave! %} Billing
Cuirent Debors GoBection Rale {Cash 0.0% 0.0% 40.9% 60,8% 60.9% 0,0% G.0% 100.6% 106.0% 100.
receipts % of Ratepay er & Other revenue)
Quistanding Deblors to Revenus Total Outslanding Deblers b Annual 0.0% 6,0% 55.6% 30.5% 31.8% 31.9% 0.8% 45,8% 19.6% 46.¢
Revenue
Lengstanding Debiors Recovered Debiors > 12 Mihs RecoveredfTolkal
Debtors > 12 Menths Old
Creditors Management
Credlors Sysfem Eficlency % of Gredliors Pald Within Terms
{within' MFMA' s 85(a])
Crediors b Cash and b estments 0.0% 0.0% 38.0% 26.8% 3.5% 0,0% 0.9% 57,8% 42.3% a9t
Other Indicalors
Total Volume Losses (kW)
Total Cost of Losses {Rand "000)
Electiclly Distibution tosses (2)
% Volume [units purchased and
generalzd Jess unlts soldlfunlls
putchased and generated
Total Volume Losses {ki)
Tota! Cost of Losses [Rand ‘000)
Water DistibuSon Losses {2}
% Volums {unlts purchased and
gensraled less unlls sold}funits
purchased and goneratad
Employ ee costs Employ ge costs/(Total Revenus - capital ¢0% 0.0% 28.3% 20.9% 35.1% 35.1% 0,0% 28.4% 29.4% 308
revenie}
Remunerafon Total remunerafien(Total Revenue - 0.6% 0,0% 35,5% 34.3% 0.0% 0.0% 33,5% M.6% 35.%
capilal revenua)
Repairs & Malntenance R&MI(Totat Revenue exokeding oapital 0.0% 0.0% 0.0% 13,3% RD.7% 23.7% 18.6% 16.8% 145
revents}
Finance chargas & Depreciaton FCAGH(Tolel Revents - capifal rev enve} 0.0% G.0% 22.4% 16.7% 10.8% 16,8% 0.0% 1.6% 1.7% 17
1DP regulation Anandial viabliity Indicalors
I, Debt caverage [Tolal Operating Rev enua - Gperafing - - 1.2 13.0 13.0 13.0 - 15.9 159
Grants¥Debt servlce payments dua
within financial y ear)
4.0/ Seviee Deblors b Revenue Total cutstanding service deblorsfannual 0.0% e.0% 200.6% 123.4% 123.1% 123,9% 0.0% 182.4% 76.0% 178.
revenua recelved for services
Bl. Costcoverage {Av allabla cash +hvestmeiis)monthly - - 0.4 52 39 - - 4,0 49
#ix ed operabonsl ex penditire
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LIM476 Fetakgome-Tubatse Suppaorting Table SAI0 Funding measurement
WIS | 20116 | 201607 Currant Year 201718 2018119 ldlum Term Roventi &
Deseription HFMA ExpendHiure Framewark
section Fodied | Rudited | Audited | Griginal | Adjusted | Full Year | Pre-audit {Budget Year|Budget Year| Budget Year
Outcorae | Qulcome | Ouicome Budget Budget Forecast | outcome 2008050 | 412019020 | +2 202021
Funding measures
Cashfeash equlv sleals 2t the year end - R'006 800 | ¢ - - 208,341 163,246 138,877 - - 144,002 160,780] 229,689
Cash +Invesbnenls 5% the yr end less applisations -R000 | 18{1)p | 2 - - 145,886 175,746 175,757 7,247 - 218,704 86,447 271,822
Cash year endimonthly employeefsupplisr paymenis 1@ | 3 - - K] 5.2 38 - - 4.0 49 59
Surplusi{Defeil encluding depreviafon ofisels: R000 (1) {4 - - 131,683 49,555 {13,154 {13,181) - 126,323 151,870 153,347
Servics chargs rev % change - macro CPIX lange! sxclusive | 18(1)a,(2)| & N.A (8.0%) (6.0%} 5,4% {5.0%) {6.0%) (106.0%) 3.0% 0.0%) {0.0%)
Cash recelpls % of Ratapayer & Ofer raventis Wa@l 61 00% 0.0% A4% £3,6% 6% 0.0% 0.0% 935% 93.5% 93.4%
Debl impaimment expenso a5 a % of kil blable reverus | 1B{0)2,(2)} 7§ 0.0% 0.0% (14.2%) 2% 24.4% %1% 0.0% 20.6% 20.8% 71.0%
Capllal pay ments % of capital ex penditurs Bije;ie] 8] 00% 00% 0.0% 100.0% 85.4% 0.0% 0.0% 106.0% 100.0% 100.0%
Bariowing receipls % of capital expenditore (exch, transfersy | 18(1)c | 8 0.0% 0,0% 0.0% 0.0% 0.0% 0.0% 0.0% 0.0% 0.0% 9.0%
Grants % of Govl leglslaledigazetied aliocatons 18{1Ja 10 0.0% 2.0% 0.0%
CGurren! cansumer dsblors % change - inar(dacr) 18(3a {1 NA 0.0% 0.0% (31.5%) 00% 0.0% (400,0%) 704% (55.8%) 1“8.1%
Long ferm teceivablas % change - inor{decr) i6(la | 12 LA 0.0% 0.0% 0.0% 0.0% 0.0% 0.0% 0.0% 0,6% 0.0%
A&M % of Property Plant & Equipment 0 [13F  o0% 0.0% 0.0% 5.3% 9.0% 9.0% 0.0% 4.9% 4.2% 4.0%
Asset renawal % of capital budgel Wi 4] 0.0% 2.0% 6.0% 0.0% 00% 0.0% 0.0% 0.0% 6% 0.0%
LIM476 Fetakgomo-Tubatse - Supporting Table SA15 Investment particulars by type
2048/19 Medium Term Revenue &
2014115 2615116 2016017 Current Year 201718 .
Expenditure Frameviork
Investment type
Refl™ Agdited Audited Audited Originat Adjusted Full Year | Budget Year | Budget Year | Budget'
Cutcame Outcome Cutcome Budget Budget Forescast 201819 +1 2019720 | +2 2020
R thousand
Parent municipality
Securites - Nationat Government
Lisled Cerporale Bonds
Deposlts - Bank 121,100 124,100 . 118,000 123,000 129
Ceposits - Public investment Commissioners :
Beposils - Corporation for Public Deposils
Bankers Acceplance Certificales
Negoliable Certificates of Deposil - Banks
Guaranleed Endovw ment Policies (sinking)
Repurchase Agreements - Banks
Munlcipat Bonds
Municipality sub-total 1 - - - 121,106 121,100 - 118,000 123,000 128
Enfities
Securifes - Nationa! Gevemment
Listed Corporale Bonds
Deposis - Bank
Deposils - Public lwvestment Commissloners
DCeposits - Corporation for Public Deposils
Bankers Acceplance Cerlificalas
Negotiable Certificates of Deposit - Banks
Guaranleed Endowment Policies (sinking)
Repurchase Agreements - Banks
Entities sul-total - - - - - - - -
Consolidated total: - - - 124,100 14,100 - 118,000 123,000 129
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LIM476 Fetakgomo-Tubatse - Supporting Table 5A22 Summary counclilor and staff benefits

53

Summary of Emp]oyea.and Councilior Refl 2014115 2015146 01647 Cusrent Year 201718 201819 Medium Term Revenue &
remuneration Exgpenditure Framework
R thousand Audited Audited Audited Criginal Adjusted Full Year | Budgel Year | Budget Year | Budget Year
Quicoms Qutcome Outcome Budget Budget Forecast 2018119 + 201820 § +2 2020021
1 A 8 < 1) E F G H I
Counclifars (Political Olfice Bearers plus Other}
Basic Safaries and Wages r 22,7183 14,236 20,978 22,446 24,017
Pension and UIF Contibufons 2,512
Madical Aid Con¥ribufions
Motor Vehicle Allowance 458 5,583 7,142 7,642 8177
Celiphons Allowance 12 1,768 3,505 3,75% 4,013
Housing Alowances
Other benefits and allowances 73
Sub Total - Councillors - - 23,358 24,009 - - 31,625 33,839 36,207
% Increase 4 - - % {400.0%} - - 1.0% 1.0%
Senlor Managers of the Municipality 2
Basic Salaries and Wages 5,021 6,176 5,450 5,832 6,240
Pension and UIF Contributions 673
Medical Aid Cenkibutons
Qverime
Perormance Bonus 803 1,482 1,588 1,695
Mol Vehicle Allowanse 3 1,166 367 1,202 1,382 1,479
Celiphone Aliowance 3 188 108 88 94 iyl
Hausing Allowances 3 230 104 119 127 136
Other benefils and aflowancas 3 884 297 825 8983 944
Paymenls in lfeu of leave
Long sevice awards
Postrefrement benefit obfigaiions B
Sub Tolal - Senior Managers of Municlpality - - 8,501 9127 - - 4,255 9,903 10,595
% Increase 4 - - 1.4% {100.0%) - - 1.0% T.0%
Cther Municipal Staff
Basic Salarles and Wages 80,929 86,908 r 94654 104,226 108,312
Pension and UIF Confribufiens 14,214 21,700 23,725 25,386 77,164
Medical Aig Coniribufions 6,104 7517 7499 8,024 8,585
Overfime 2,338 2,465 7,236 7,743 8,284
Performance Banus 7 1,500
Mofor Vehicte Allowance k 13,665 17,168 18,229 19,505 20,870
Cellphone Alowance 3 1,340 4,259 2,143 2,203 2,454
Housing Allowances 3 1,229 1,395 3,564 3,603 4,068
Ofer benefits end alfowances 3 1,266 11,851 1,864 1,994 2,134
Paymants in lieu of leave 1,030 r 8T Yr 8,685 9,293
Long service awards ]
Postrelirement benefit obligaions [ 1,257
Sub Tofal - Cther Niznicipal Stalf - - 124,147 154,772 - - 167,021 178,659 194,166
% increase 4 - - 24.1% {100.0%) - - T.0% 7.0%
Tolal Parant Municipaiity - - 156,006 187,998 - - 207,901 222,400 231,978
- - 70.5% 1100.0%) - - 7.0% 7.0%
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LITS4T6 Fetakg Tubal pporting Table $A25 C (Idated budgetad monthly revenue and expenditure

Medlom Term Rovenus and Expendliure

Deactiptlon Rel Budgel Year 2017718 Frameaark
Hudgd Yesr | Budget Year | Budget Year
it d '] S 0 11 3 1.1
R thousan July August ept, clober | Hovember f Dacember | Januaty | Febroary 3 Mareh Aprtl May Juna i | vaee | i
Revenue By Source
Property wles 1,321 1831 10,321 10,321 Lok ed] 10,311 10341 w51 10,3 10,52¢ 10,321 10,322 123,856 132,526 14§80
Swwke charges - deckicBy revenus - - ~ -

Sy ion charges - weler revenua - . - -
Seryice chueges - santafon rryvens - - - -

Servica charges - refuse revanue 984 %4 964 s6d -1 964 o84 1 954 a4 %4 954 11,570 12,280 13246
Service charges - other - - - -

Reakal o facTtes and squpment L] a & 4 4 L] 4@ L) L 48 L] L] §i5 515 658
Irierest earned - exlemal Tvesinerts 960 80 564 %0 560 960 260 50 880 g0 930 SE0 H.51% 12,325 13,183
Irferes! ssmed - eistanding deblors 965 k] 963 269 63 %69 969 959 489 §69 o9 4E9 1,628 12442 233
Cividends teteried . - - - -

Fines, penakies and bxfels: 953 95 | | i) L 951 93 93 53 ] 932 14,45 15454 6,43
Lizences and pemits ST s 51 i21 an sn &7 1 517 28 s st 5523 7408 7.826
Agency services a 30 ke > a 327 i u7 k) at kg ki 350 4,194 d481
Trarsfrs &nd subskdies U3.882 33,082 366,025 365,858
Oher revene ul s 304 08 0 w2 308 k] 308 08 08 3 3897 915 4237
Galns on disposal of FPE - - - - -

Fola! Revenue [sxcludlng capltal tranafess and con 15427 154371 15,427 1547 15427 15421 15427 15,4271 15,42 15,427 15427 362,309 532,005 567,373 601,218
Expendilure By Type

Emplayes related cosls 13,566 13,566 3,566 4,568 1,556 13,566 13566 12,50 13,566 13,566 350 13,565 182,787 174,182 188375
Reminemion of 6 ounRaTs 2,008 2038 2,008 2,008 2,008 2,003 2,008 2,008 2,008 2,006 2,008 2,008 24,099 25788 .54
DebtImpament 2,500 2590 2500 2,54 2,500 2.500 2,50 2,500 2,500 250 2,500 2503 30,000 25000 3,750
Deprechsion & assel fmpaimend 8313 Lk 431 333 8333 [R:xd L 8333 030 851 B33 435 100,000 107,000 14,450
Financa charges. 1S 1944 1 14 i 14 1 W 144 14 44 144 1,725 1.848 1,975
Buf puchases - - - -
Ohet makrisls 514 Bi 6,124 6,124 5,124 [Ax:] 614 6,124 (A 8124 5,124 [AE) T3430 34519 IR
Coniracked servlces 6,428 6,420 €420 6,420 g4 AN £420 6420 BAX 6420 g4 BAN T4 9 5,000
Trensters and siubsidies en] ] n3 am kxd e a3 3 w a3 E k] 4,000 4500 5000
Other expendhire 8522 5,532 BSX2 83532 8,532 8,535 8532 852 8,532 8,532 8532 8,53 102,378 05,270 1324
105 oo dispasal of FPE - - - -
Tola! Expenditura 41,560 47,950 47,950 41,960 47,960 47,360 41,950 Ar55 47,550 47,560 47,560 47955 575,518 556,142 606,894
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LEMAT6 Fetakgoma-Tubalas - Supportin,

Table SA26 Consolidated budgeted monthly revenue and expenditure {munlcipal vate)

Beactiption

R thousand

Rel

Budget Year 201740

Hedium Tesm Reveaus and Expenditurs

Framework

Sty

Augud

SepL

Oclober

Hovember

Drcember

danuary

Fehruary

March

Aprl

Hay

June

Budget Yesr
Wi

Budgef Year
+ 201819

Budget Year
+2 2018120

Revenue by Yola
VYol { - Govariencs and Adninisha%on
Vol 2 - Communily znd Publfc Sakly
Vola 3 - Evonomic and Envircamental Secvices
Yote 4 - Trading Seivices
Vo' 5 - Vs manegemenl
ol 6 - [HAME OF VOTE £}
Vol 7 - [HAME OF VOTET]
Yok 8 « [NAME OF VOTE 8]
VYo 9 - [NAME OF VOTE 8]
Yo'm 10 - [MAME OF VOTE 10
Vot 15 - {HAME OF VOTE {1}
Yo' 12 [NAME OF VOTE 7]
Yok 13- [NAME OF VOHE 1Y
Vol 14 - {NANE OF VOTE 14]
Vo 15 - {HAME OF VOTE 15}
Total Revenue by Yole

Expenditure by Vote lo bx apprapristed
Vo'e 1 - Govemsencs and Adminiskalion

Vot 2 - Cominundy and Public Sakly
Vo 3 - Economlc and Envkonmen's] Servkces
Yok 4~ Trading Services
Yok 5- Wask managemend
Vak 6 - [HAME OF VOTE )
Vol 7 - [MAME OF VOTET]
Vol 8 - [HAME OF VOTE B}
Vo'a 9 - [HAME OF YOTE &
Vo' 10 - fHAME OF VOTE 10}
Voln 11 - [NAME OF VOIE £1)
Yok 42 [NAME OF YOTE 12
Yok 13 - [HAME OF VOTE 13
Vol 14 - {RAME OF VOTE 14}
Vo' 15~ PIAME OF VOTE 15§
Tofal Expenditurs by Vole

£1,500
1345
&3
984

41,500

8i13
%4

41,900

aitd
54

44,900
M5
8413

L1

41,0
1,35
3143

%4

41,400
1345
8113

964

41,300
4M5
sii3

E]

41,900
15
8413

954

4i.801

8,113
aH

41,200
138
8113
361

M0
M5
Bi1E

o5t

502,803
16,139
97,385
15570

516,133
17,259
142,472
12380

562,808
47
§37,873
9245

23

30,076

15,349

5332

20,076
6535
"ue

5372

0076
6,535
1534

52322

076
6,538
14,348

52,322

075
8,535
134

5231

20,078
6,55
14,349

3

3,078
6,935
1134

X

076
8535
1,349

Han

50,076
6,55
1,348

§2,322

30,078
653
M8

52,322

30,076
55%
11,3109

i3

0,893
1B AT
136,188

708,253

38051
86528
10,521

T3,315

38,515
110,740
107,558

41,960

T

47,460

41,380

41,560

W60

7,550

,550

41,96

T

47,90

GXE]

525,513

555,142

€05,814

Surplus/(Deficlt) befare anace.
Taxeten -
Alrpustie b mhoEes
Share of swrplosd {defel) ol sssoviata

(K

4,382

4,362

4,382

[E]

4,362

4362

4,252

438

1362

[T

1362

52,350

153,111

430,51

Suiplualitefich)

1 4382

4352

4,362

4362

[t

4%

4162

4352

5350

152,144

130,561
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LIMATS Falakgomo-Tubatsa - Supporilag Tabls $A27 Cansolidated budgeted monthly mventre and expsnditure {functlaral clasaiffcatlon)

Medium Term Revenus and Expendilure

Deacription Rell Budge! Year 2017118 Framesiork
Budge Year | Budgel Yoar § Budgel Year
R thevsand Suly Augusi Fapt, October | Wovember | December 3 January § Febrvary | March Agtlt Hay Juns e s | s
Revenue - Functiopal
Govarmance ind ¢dministration . 50| A100 so0| x| dnee] Mg ae00| 41500 11,500 500 40 901 502,308 536,133 567,609
Exscufire end councl . - - - -
Finance ard ndminisketon 4,500 41,500 41,900 41.900 41,90 41,900 44,50 41,900 41,900 43,500 41,500 LIR:1E 502,805 538,123 567,80
Infasnat sudt - - - -
Communly and pubilc safety 1,345 1,45 (11 [£75) 145 1,348 1,45 1,45 5,365 1,445 1,M5 1,344 15,139 17,269 1841
CoimmunBy ard scclaf services 23 [y 22 23 By % 239 i o] 2 8 F) 287 072 12565
Spart snd recreafon I - - - -
Public sakly 1,106 1,06 1,106 1,108 1,108 1105 1,108 5,106 1,36 1,108 1,08 1,105 13,288 14,19 15,491
Howslng - - - -
Heelty - - - -
Econvinle and envfranmenlaf sendees B3 8113 [ATES B3 8,153 B 8513 8113 LAY 8113 el BHY aT1,35% 142,472 137,503
Plenning eod develpment il 24 i i {25 iz 24 124 14y 124 -l 125 1,482 5,997 1708
Road kanspod. 7.989 T.889 7,969 7,988 7,549 7,889 1989 T8 7,88 7,980 71489 T.389 95,663 140,875 134,185
Envionmen's] protesfon . - - - -
Trading senices L) 64 364 S6d ¢ o654 964 et 964 S84 9 a4 14,570 12,380 13,24
Enxgy sources - - - -
Water management . - - - -
\Wes'e w e management - - - -
Wast smanagemant o84 564 o4 964 &4 9 96 594 364 964 954 L] 1151 30| - 28
Other - - - - -
Tatal Revenva - Funclional S73 5238 230 52303 [EXE) 238 Raal. 5 52,38 235 52373 55,382 627,569 708,253 TN
Expendifurs - Functfonal
Governance and adminlstration WOT6 0078 1,676 30,078 M,075 30,676 30,074 30,016 30,076 30,678 30,076 30,075 380,813 269,081 388,518
Execufie and councll 5184 5,184 6,184 554 5,184 EA L) 5188 5,164 5384|5184 584 5184 62,201 62,165 T1.518
Finance ard edninlskefn 24,892 24,82 24,892 24,802 24,882 24,892 W5 25,892 24,852 24,892 a9 24,692 238,707 301,928 H7000
Lidernal nudd - - - -
Gommually and publle safely 3854 2,851 3,858 aest] © xS 3,859 385 3851 3,851 383 3651 3,651 45,212 50,56¢ 54,370
Commuriy ard seclal services 2037 03 2037 | T e 2007 20T 2037 2037 203 2037 2637 203 24,48 27,257 29,403
Sportand recreatan ‘ - - - -
Public selely 1815 1,815 1815 1815 1,6i5 1,415 1815 1815 1,815 1,815 5845 1,8iF FiRE] a3 24,965
Housing 3 - - - -
Health - - - -
Economic and envirammenle servives 11,49 15H48 1,34 11,48 15,13 1,348 1538 11,448 11,249 15,34 11,343 il,34 135,189 1052 107,558
Plenning and development 2471|2487 2417 257 241 2447 AT 2487 24T . M7 241 2447 29,007 28,715 3,500
Road r2nspol 8832 8822 8,33¢ 3932 8932 5932 8,832 B.932 8572 8332 8932 89% 101,182 0,748 808
Envvonmental peobcton - - - -
Trading seridees 2,684 2684 2684 2,684 2,584 2684 26684 2684 2684 2684 2,684 2684 32,8 13,360 55,370
Enargy souces . - - - -
Vikter mansgament - - - -
Waste waks managemen] - - - -
Wesle masagemert 2,884 254 2,684 2684 2634 268 26H 2,684 2,684 2,684 2688 2,584 3,55 35,960 8B
Otfiar - - - -
Total Expendilure - Furslional T860; TS| 47,968 ATGEGE  AT.%60 1,550 I S 560 qel 47,560 [EXE] 55519 556,142 606,614
SurpluskDeliclt) hefore asnac, 4362 4,352 [R5 4362 4352 4352 4,382 4362 4382 4352 1392 428 52,350 iz 30,561
Shers of suplus! {de3¢T) of assackls : . - - -
SurplusiDefici) i [XH] 4,362 1352 1,352 (73 4362 1362 4%7 (K] 1362 [ [ET 52,350 ELAETT 150,561

LIM476 Felakg Tubatss - Supporting Table SA28 C Ildaled hudgsled menthly capital diture {municipal vole)

P

Wedium Tarm Reveave and Expenditers
Framework.

Budget Year | Budget Year j Budyst Year

0718 44 201649 | 12201520

Desciiplion Rel Budgel Year 2017HE

R thousand July Augusl Sepls Ocloher Mov. Dec, January Feb. March April May June

Iiulilyear expeaditute to br sppropristed
Vol | - Executve and councll : - - - -
Yol 7 - Finance end Adaminiskafon - - - -
Vo 3 - Commuly sad Socil Services - - . -
Vol 4 - Feonomle and envionnentl sevices 7,355 7355 7.3% 7,856 7,258 13% 7,355 7355 1,3% 7,35 7,355 7,25 89,257 12802 5,003
Vol § - Wask managemenl - - - -
Trading Suvkes LLY] ) 9,467 10,000 50,000 20,000
Yol 7 - [NANE OF VOTET) - - - -
Vo' 8 - [HAME OF VOTE B - - - -
Vo & - {HAME OF VOTES} - - - -
Yok 10~ [NAME OF VOTE 10] - - - -
Vo 11 - [MAME OF VOTE 41) - - - .
Yok 12+ [MAME OF VOTE 42 . - - - -
Vol 13- {HAME OF VOTE 13 . - - - -
Vol 4 - [HAME OF VOTE 14 - - - -
Vole 14 - [HAHE OF VOTE 15 - - N -

Capllal multl-year expendilure sub-lalal 7 B,188 7,565 (3 [EE] 7,355 7,355 7,355 7,55 T35 7555 75| 652 98,257 2471 93,08

Single-year expenditure fo b approprlated
Ve { - Execolive and eouncd ) - - - -
Vol 2 - Finznce and Adnmintstaton n K n Tan a an 3 ar an I ki wn 4520 2840 205
Yok 3- Commundty end Socld Sevices kR 2155 3,154 3354 3 3,iH Al 3154 54| - A KR 3,354 7,845 24,022 3,282
Yol 4 - Econoenic and emvkonmental senvkes 167 187 157 167 167 {67 162 167 167 167 167 187 2000 2.500 3,000
Yoie § - Vst management . - - - -
Temdng Services . - - - -
Vo 7 - JHAME OF YGTE 7] - - - -
Vo'a 8 - {AME OF VOTE 8] ' - - - -
Vaole 9 - [HAME OF VOTE §} - - . -
Vol 10 + [HAME OF VOTE 10} . : - - - -
Yok 11 - (NAME OF VOTE 11] - - - -
Vol 12 - [HAME OF VOTE 13 - - - -
Vol 13- [MAME OF VOTE 1 - - - -
Vol 14 - [NAME OF VOTE 14] - - - -
Vols 15- [HAVE OF VOTE 19 - - - -

Cuplial single-year expondilure sublolal 3,897 687 897 3657 3,897 3,897 3,597 3,687 3,697 3,897 a8 3697 44,355 26,451 3,262

Tatal Capllal Expendlture ? 41,685 11,052 1,052 11,052 41,052 41,052 11,052 14,052 14,05 1,082 11,052 02148 47,622 149,354 129,285

M
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LINA76 Fatakg Tubatse - Supparting Tahie SA2S C Iidated budgeled monthly capltal expenditurs { tonal classiflcation)
Teacsipion el Budgel Year 2041148 Hedium Term Rovenie and Expendilare
Framesork
Budget Year [ Budgel Year | Budget Year
R thousand July August Sepl, October Hov, Dec. January Feb, March Aprit May June P T R
Capilal Exgendi nctional 1
Govamancs and administration wmn mn m n ar wm i 3 £l n wn w 4,520 2,940 7,050
Executve and councll ’ - - - -
Flranite and admimisraton n 3T an n ki a7 nr m 3n m n an 453 2,0 2050
Itermal e} . - - - .
Communlty and publle safely 3154 3156 3,154 EYH] 3154 318 3,954 3,154 3,154 315¢ st s 85 21,022 3212
Commundy and socid secvices S154 A58 kAE ) 318 34 315 3154 3,154 345 RAL] 34 31 7,845 21,022 M2
Sportand recreaton - - - -
Publlc sakly - - - -
Fousing . - - - -
Healty - - - -~
Economic and enronmantal seviers 752 T8 751 7521 750 75U 7,52 521 7.5 7,528 1524 1.5 00,2577 FERTH 56,00
Planning end dev elopment 167 167 {3 €7 167 157 187 167 157 167 57 167 200 2500 3000
Road kanspord 1358 .35 1355 T35 1.355 7358 7.355 7,355 1358 1,35 138 135 88,237 2m 53,00
Envionmental prolection - - - -
Tradlag servdces a3 B3 M [25] 0y B B3 &l L] ] mnl 333 10,000 50,000 40,000
Energy sowces T m &3 /| [x2] 433 Ex] 83 831 X 83 833 m 10,000 50,000 £0.300
Yeder manegement - - - -
Waste waler menagement - - - -
Wastamanagemend - - -~ -
Other - - - -
Total Gaphtal Expendliurs - Funclional 2 11,885 11,835 14,885 14,885 14,835 11,885 11,685 11,885 11,883 11,883 11,085 11,888 142,622 149,334 19,265
Funded by:
Hefonal Soyemment 11,685 11,645 11,083 11,885 41,885 11,885 15,885 11,885 11,585 1,885 11,885 11,865 622 14834 29,285
Proviecial Govemmen! . - - - -
Diskict Murkcipally i - -{ wmer -
Cther Fensfers aid grants - - - -
Translers recognlaed - capital 41,88 11,885 1,855 11,988 19,888 14,885 11,085 11,633 1,885 14683 15,685 11,885 142622 HREF] 129,285
Pubifc canlributlons & donalicna . ’ - - - -
Borrawing - - - -
Inlernally genecaied funds - - - -
Total Gapltal Fundlng 11,885 1,885 14,685 14,885 14,835 11,883 15,885 11,885 11,888 1,885 11,485 11,883 142,622 HREFL 125245

L1hi478 Falak Yubatse - Supporiing Table SA20 Consolidaled budgeted manthly cash flaw

Medjum Term Revente and Expendilute

HONTHLY CASH FLOWS Budg et Year 20178
Framework
Budpel Year | Budgel Year | Budget Year
kL Ji Sepl Celob b o b by o 4
R thousand uly Augusi epl clober | November § December { Januayy | February erch Apiit Hay fune 20178 daien | szt
Gash Receipls By Seurce t
Propary rates 193 5193 6,453 5,183 &183 6,193 8193 6,193 6,183 6193 6,183 6,133 T4346 79,516 85,062

Servhee charges - eleckicly revenue . -
Senvhce chrrges - waler revenve -~
Seqvics tharges - sanfaton fevenus -

Service charges «rehise revenve (153 615 615 673 675 (253 615 BI5 675 o1 513 615 8,059 8,566 8,473
Service charges - oher . -
Reenbal of fzces and equipment 2 9 ksl 2% kil 29 29 28 k] 2 29 L W 289 25
Interest camed + ex’einal investnenats sr2{ 872 672 672 & 472 B72 &1z €72 672 72 &72 8,063 &628 9,232
Tnfarest samed - oustanding debbrs 485 485 485 485 455 485 485 3 485 425 Ll 4E5 5,84 &2 LA
Dividends receved -
Flnes, penalfes and kefeis LLll .t 48¢ 485 481 48! 48§ 48 a8l 484 444 Lill 574 6,182 6,588
Usences and pemits 4 a0 404 404 04 404 404 L] 404 AN 404 05 4848 5,165 5548
Agency sevies 229 229 b2 08 pr:l u 2 29 28 k2 229 28 2,f44 2,3% 3,11
Transfes ceceiphs - cperatonsl 28,657 e 24 20,657 28,657 28,857 28,657 20,657 28657 20,557 15;55! 268,657 28,65 BRIk Y] 6,085 385,83
Oher e eniis 185 185 tEE) 185 15 165 185 185 83 185 185 185 28 - 2,269 2,538
Cazh Recsipls by Source 38,008 38,008 38,008 18,008 38,008 38,008 35,008 38,008 38,003 38,008 8,008 18,008 456,100 485,157 514,324

Ofher Gash Flows by Saurce
Tramsier receipls - capfal FA:D I AL 7,989 7,989 1,889 1,969 1.989 T.989 7.98% 7.888 7,989 1,089 45,883 140,828 136185
Transters ard subsifies - ceplat (manetary
wBocatons} (Hatonal f Provinelal Deparimental
Agencles, Househoids, Nonprot Instisfons,
Privat Enleprisas, Pubfc Gorporaions, Highet
Educatons InsThrians} B Transfers end .
stbsidies « capial (irkind - oty -
Proceeds on daposal ol PPE . -
Shiorl tern boans . -
Barrewlng long Ermfrefnencig -
Incredse (deciense) b consumer denosiy -
Decrease (ncrease} in non-cutent debiors -
Decreast {erease} ofier nopcurerl recetv obles -
Desrease fincrease) in nomeuent fav estments - . -

olal Gaah Fecelpls by Source i3] 45,597 5T FoXH FLY ) FLLET 5997 B [LED] 15,557 FLA LY 15,558 551,565 LI B REER
Cash Payments by Type
Emplayes refaid costs 13,556 13,588 13,566 13,566 13,566 KL= 13,656 13,556 13,586 13,566 13,568 12,965 164,761 114182 185,375
Remunerefon of counelors 2008 2,008 2,008 2,008 2,008 2,008 " 2,008 2,008 2,008 2,008 2,008 2,008 4,009 25,188 27,591
Finance chasges 144 144 14 144 i (Lt 14 14 14 144 Ll AU 1725 1848 1915

Buk prrchases - Eleckicly ) -
Bk purchases - Walte & Sewer -

Gier materdals 5,124 5124 6,124 6,124 5,624 6,124 g12d 6124 8124 5,124 [RF) 6,124 73,480 LIRS e
Gonkeckd servlces 5,420 6,420 6420 6,420 6,420 420 6420 6,420 sémf 64 6,420 5,420 .00 7.0 75,007
Trensfers and granks « oher mimicipalfes - .
Tuatesfers ed granks - cher m 33 3 k<] a3 3 a3 M [ a3 3 313 4,000 450 5,000
Cther expendiure. 455 2532 8,532 8,532 2512 5,532 8532 8,532 8,50 8,532 8,532 8,502 102378 105,270 122,433
Cash Payments by Type T 7027 FERF ETRE EIRES FIRF iREH EIRF AT R AT R a1 us515 2432 465874
Other Gash FlowalPayments by Type
Cephiiessels 11,885 ’ 130,237 szl 1 125,285
Repayment of boaowing 1,500 1,in 1,100 RRL
Other Crsh FlowsfPaymens -
Tolal Gash Payments by Type [oizy a1 Fed WA FIRED EIALS EXEd ERED FIAE EIRE 37,527 169,983 589,241 574,516 535,959
HET iHCREASE/DECREASE} Il CASH HELD B8 8,470 8,670 8,870 85T EX B,E70 8870 8,870 8,370 5870 | {122,566) @128 52,456 54,530
[CEEHE TR eqiivatens GLEw Moy e2f DRI TE5, 235 509 AT TOLST TOLOS T 20,700 pPinATI PALX L] 2 R S N Y H] i 710 TEEZH VIEE TE3, 417
rquivalen's al e moaTvyear end: wsote | 1rsosal  teassa| teneze] zovgoo| zoom0l  ABAM0)  SING  2IEIBL|  S0H | WS 105% 130,956 183,412 71,842
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LIM476 Fetakgomo-Tubatse - Supporting Table SA34a Conselidated capital expenditure on new assefs by assef ¢lass

o 2547115 Medium Term Revenue &
Description Reff  2013/14 201415 201518 Current Year 2656147
Expenditure Framework
R thousand 1 Audited Audited Audited Original Adjusled Full Year | Budgel Yeer [ Budgst Year | Budget Year
Qutcome | Outcome | Cutcome Budget Budget Forecast 2017118 +H 201819 | +22019/20
Gapital expendiitre on new assets by Assef ClassfSud-class
Infrastructure - - - 206,679 195,484 - 108,257 121,672 97,823
Roads Inkastructure - - - 92,479 433,808 - 74,757 69,372 50,323
Roads 92,419 133,893 74,151 69,372 50,323
Road Struclures
Road Fumifure
Capital Spares .
Storm water Infasluchire ) - - - 300 123 - 4,000 2,000 1,500
Dralnage Colfection . 300 123 4,000 2,000 1,560
Storm water Conveyance
Attenvation .
Hlectrical nfastuchire - . - 80,300 43,970 - 40,000 58,000 40,000
Power Planfs 80,300 43,970 10,000 50,000 40,000
i \gmaTebitas- Suppotis ddntered,
Meddgavenitand potet [Ref - eres ww;m;nnl Al Clann Dok senting OF% cvertiadet [ T— ’"7:;'::;::‘.‘":':“ Mftishen i
Prigosibrejsd dooyTra plbvint UL Carrerd Yiar|
R Revsd ! g ' : : ' - %:‘:%:' :r:::'. h:: ::l1 e | o bt l:ll; ::: Wrtitun :‘:.:.:
Fennd
Femtrdi ey
FKsid ad Soma il WG KR RACHGAANASFORT SFAL, Yra Spod wrd Recrvatin Fac Rl Urtprelied 184 - - Her
Rasde and S Vb WG AFOGLE SPORT § FACLE €5 FRASE 3 Yo S el Rpcatin Fr B e Untjreded EL 404 m Kev
Ry ond S Vil 03 - AT O SEOR TS LOUAEY Yo Sl iR FR T U 250 sql 130 L
Pl and Soo Vais' LGTLSAT SENGHLTI Y § Yoo Etcltefizhzleler Unzpevifd 250 800 M Ner
Fead o S P MC-LCSE SEEADOE GTHAAGA Yor Reads Ity Fods 131 Nre
Rande wod v Watar W23 o MG FSAER DCE TIATE | Yo Ry betrtis L Readp wa 50083 - L3
P anef B Vi W0 - ACCESSRIMI-S0THAGHER Y Feals Iyt Wy . wm 03] L)
Bzt wnd S Pl W TUFALGO RO ALCESS RAAD Y Aloacty Fartarkey Ramdt 450 100 - e
P ond SomVily . MG ACGESS EROGELERAN A ) Ver Rarfa batvibn LES] o) LR Lo g
Pty wd Sorm Wi W - THORAANE ACCERS RD4D Yo Pz lafa el Randy L L] | 350 e
Rad ad Soa s NG UESCEHACCESEROAD Yo Froady boinpatecln Rout e her 10 fiee
{0 Ye Fanda ibctislor ot 10 L 82 N
Frafe and S hidder 1/ - ADCESS EADGENSAMIADTA. Yes Rewds vk Rrady .56 - - [Kew
P fx et Ao Wit W0 - COLMURTY HYLS WTERNAL STREET m Feoachy Prfruale g Fots o 549 Hrw
143 MG WTERRLL STREER Ya foat Iebruatacton Bty . we| - 3w [ Nex
Praly and Sy Vo UG FETARGOAO HIHC PAL FACLITES T ERNAL STREST ¥n Roads iruaticher Feadx 120 - - Hew
Paals e Sorn Wl Wi . MASFOND MTERNAL STREET A Rezady Jururinchor Raonls £50 [(New
RS ad 5oy Yl 2« STRYTUPAAL A TO HOREHULE T ER R TR EET Yoo o Joburiechons Rewly [ N
el FIRED] Ya Roeds Ldnatrsin Rsady L) New
Rendy 3ev] Sorm Wl 173 - CA- LR LR 10 LU ALFT SF T ERNAL STREET | Yot Aready Ietyinshoy Roada W5 Nrw
ooy Sared [BURGEASTOAT STADAY Spot and Rrcratin Far ¥l LpeeFed L] . Kt
Yl oF 4,00) ploc) pEs) Kra
h‘d:yll e T [T T TR,
et
wplpict Fapd b Gty
ity A
Wiy pesjrel &
Ealiy &
Bakely prejucl B
--:Tn“;:g:::‘: : : l:.ﬁ Il_l:l TLE

59



